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CHAPTER 1-INTRODUCTION

The purpose of this document is to make certain revisions to the Pioneer Community Energy
Implementation Plan and Statement of Intent to address the expansion of Pioneer Community
Energy (“Pioneer”) to El Dorado County and the City of Placerville. Pioneer, formerly Sierra
Valley Energy Authority, is a public agency that was formed on September 9, 2015 for purposes
of implementing a community choice aggregation (“CCA”) program serving its member
communities. Atthat time, Pioneer’s membership was comprised of six municipalities, including
the cities of Auburn, Colfax, Lincoln, and Rocklin. the Town of Loomis and Placer County
(together the “Members” or “Member Agencies”). In anticipation of CCA program
implementation and in compliance with state law, Pioneer submitted the Pioneer Community
Energy Implementation Plan and Statement of Intent (“Implementation Plan”) to the California
Public Utilities Commission (“CPUC” or “Commission”) on July 31, 2017, The Implementation
Plan was subsequently certified by the Commission on October 31, 2017. Pioneer subsequently
launched the Pioneer Community Energy CCA program (“Pioneer” or “Program”) on February
1, 2018 and has been successfully serving customers since that time.

The Pioneer program currently provides electric generation service to approximately 92,700
customers, including a cross section of residential and commercial accounts located within
communities of the participating Members. During its operating history, other California
municipalities have monitored Pioneer’s progress and operational success, evaluating the
potential opportunity for membership, which would enable customer choice with respect to
electric generation service. Pioneer’s Board has been willing to consider organizational growth
through selective membership addition(s) to the extent that such growth is expected to benefit
Pioneer’s existing customer base as well as prospective customers of any new member
community(ies). When membership inquiries have been received, Pioneer’s leadership has
considered several key criteria before advancing activities focused on organizational expansion,
including the filing of related revisions/addenda to this Implementation Plan. In particular, any
prospective member community must have likeminded and compatible leadership relative to
Pioneer’s existing Member Agencies, the quantitative assessment of any prospective member
must demonstrate expected financial benefits to Pioneer’s existing customer base (based on
prevailing market prices for requisite energy products at the time of each analysis), and the
operational goals of any prospective member must align with Pioneer’s foundational principles
(including the retention of local control related to energy matters, the ability to offer stable and
competitive electric generation rates, and the prospective pursuit of energy-related investments
within participating communities). As Pioneer receives new membership requests, Pioneer will
evaluate and present, at duly noticed public meetings, the results of such membership expansion
assessments to ensure that affected constituents are well informed regarding the potential
benefits and consequences of expanding Pioneer’s organization and offering CCA service to
additional customers. This process was recently observed during the membership assessments
of El Dorado County and the City of Placerville. In each case, Pioneer staff completed multiple
presentations to the prospective member commun:ties and similarly discussed prospective
expansion at duly noticed public meetings of its Governing Board. To the extent that membership
evaluations demonstrate favorable results, as defined by Pioneer’s Governing Board, and a
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prospective member community is added to Pioneer’s organization, this Implementation Plan
will be revised through a related addendum, which shall highlight key impacts and consequences
that are expected to result from the addition of such new community/communities.

In response to publicinterest and Pioneer’s successful operational track record, El Dorado County
and the City of Placerville have requested membership in Pioneer Community Energy, and each
municipality subsequently adopted the requisite CCA ordinance, enabling the provision of CCA
service within each community. Such ordinances, as respectively adopted by El Dorado County
and the City of Placerville, are attached hereto as Appendices C and D. As previously noted,
Pioneer’s Governing Board approved such membership requests at a duly noticed public meeting
on December 17, 2020 through the adoption of Resolution No. 2020-25,

This Addendum No. 1 to Pioneer’s Implementaton Plan (“Addendum No. 1) describes
Pioneer’s expansion plans related to the inclusion of El Dorado County and the City of Placerville
amongst the Member Agencies, Pioneer intends to enroll eligible customers within El Dorado
County and the City of Placerville in its CCA Program during or after the month of January 2022,
subject to a forthcoming decision by Pioneer’s Governing Board and consistent with related
requirements reflected in Commission Resolution E-4907, which specifies relevant timing
considerations for Implementation Plan filing and subsequent CCA service commencement,
According to the Commission, the Energy Division is required to receive and review a revised
Pioneer Implementation Plan reflecting pertinent changes and consequences associated with the
addition of new Member Agencies. With this in mind, Pioneer has reviewed its Implementation
Plan, which was filed with the Commission on culy 31, 2017, and has identified certain
information that requires updating to reflect the expected impacts associated with organizational
expansion to El Dorado County and the City of Placerville. It is also appropriate to update other
information at this time, incorporating the most recent available historical electric energy use
within Pioneer's existing service territory, market-based information, and other recent
operational results. This Addendum No. 1 reflects such changes. Similar to implementation plan
addenda filed by other CCA organizations, this document, including references to Pioneer’s
Implementation Plan (filed with the Commission on July 31, 2017 and certified by the
Commission in October 31, 2017), which is incorporated by reference and attached hereto as
Appendix E, addresses all requirements identified in Public Utilities Code Section 366.2(c)(4),
including universal access, reliability, equitable treatment of all customer classes and any
requirements established by state law or by the CPUC concerning aggregated service, while
streamlining public review of pertinent changes related to Pioneer’s anticipated expansion.

CHAPTER 2 - CHANGES TO ADDRESS PIONEER EXPANSION TO ELDORADO COUNTY
AND THE CITY OF PLACERVILLE

As previously noted, this Addendum No. 1 addresses the anticipated impacts of Pioneer’s
planned expansion to El Dorado County and the City of Placerville, as well as other forecast
modifications reflecting recent historical electric energy use within Pioneer’s existing service
territory. As a result of these member additions, certain assumptions regarding Pioneer’s future
operations have changed, including customer energy requirements, peak demand, expected
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renewable energy purchases, revenues, expenses, and various other items. The following section
highlights pertinent changes related to this planned expansion. To the extent that certain details
related to membership expansion are not specifically discussed within this Addendum No. 1,
Pioneer represents that such information shall remain unchanged relative to the July 31, 2017
Implementation Plan, which was previously certifiec by the CPUC.

With regard to the defined terms Members and Member Agencies, the following Communities
are now signatories to the Pioneer Joint Powers Agreement and represent Pioneer’s current
membership:

Member Agencies
City of Auburn

City of Colfax
County of El Dorado
City of Lincoln
Town of Loomis
County of Placer
City of Placerville
City of Rocklin

Throughout this document, use of the terms Members and Member Agencies refer to the
aforementioned Communities. To the extent that the discussion herein addresses the process of
aggregation and Pioneer organization, each of these communities is now a Pioneer Member and
the electric customers of such jurisdictions have been or will be offered CCA service consistent
with the phase-in schedule described below.

Aggregation Process

Pioneer’s aggregation process was discussed in Chapter 2 of Pioneer’'s July 31, 2017
Implementation Plan. The following verbiage is added to the bottom of the first sub-section,
“Introduction”, of Chapter 2:

Since Pioneer commenced service on February 1, 2018, additional communities have requested
membership in Pioneer’s organization, including El Dorado County and the City of Placerville.
The impacts of these prospective member additions were evaluated with results communicated
at various public meetings. Based on the results of such evaluations and subsequent actions taken
by Pioneer’s Governing Board, El Dorado County and the City of Placerville were added as
Member Agencies. Future membership requests will be similarly evaluated before related action
is taken by Pioneer’s Governing Board.

The following verbiage shall replace the first sentence in the second sub-section, “Process of
Aggregation”, of Chapter 2:
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Pioneer successfully launched its CCA Program on February 1, 2018 after meeting applicable
statutory requirements and in consideration of planning elements described in its
Implementation Plan. At this point in time, Pioneer plans to expand agency membership to
include El Dorado County and the City of Placerville, which have requested to be Pioneer
members. Such requests were subsequently approved by Pioneer’s Governing Board at a duly
noticed public meeting on December 17, 2020. Before a new customer is enrolled in the CCA
Program, such customer will receive two written notices in the mail from Pioneer that will
provide information needed to understand the CCA Program’s terms and conditions of service
and explain how customers can opt-out of the CCA Program, if desired.

Program Enrollment
Program phase-in was discussed in Chapter 5 of Pioneer’s Implementation Plan. Chapter 5 is
replaced in its entirety with the following verbiage:

Pioneer will continue to phase-in customers of its CCA Program as communicated in this
Implementation Plan. To date, two phases have been successfully implemented with a third
phase expected to commence in January 2022, including service commencement to customers
located within El Dorado County and the City of Placerville, as reflected in the following table.

Pioneer Phase | Status & Description of Phase Implementation
No. Date
Phase 1: Complete: Residential, commercial, agricultural, and February 2018

78,000 Accounts | street lighting accounts within the Cities of Auburn,
Colfax, Lincoln, Rocklin, Town of Loomis, and the
Unincorporated areas of Placer County

Phase 2: Complete: Additional net energy metered accounts July 2018 -
14,000 Accounts | enrolled bimonthly in accordance with annual NEM July 2019
true-up periods, within Pioneer’s original Member
Agencies

Phase 3: Pending Implementation Plan Certification: January 2022
68,000 Accounts | Residential, commercial, agricultural, and street lighting | (planned)
accounts within El Dorado County and the City of
Placerville

Following completion of Phase 3 customer enrollments, Pioneer expects to serve a customer base
of approximately 161,000 accounts. Pioneer’s Governing Board may evaluate other phase-in
options based on future market conditions, statutory requirements, and regulatory
considerations as well as other factors potentially affecting the integration of additional customer
accounts. To the extent that additional customers require enrollment after the completion of
Phase 3, Pioneer will evaluate subsequent phase-in options after such remaining customers have
been identified.
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Load Forecast & Resource Plan

With regard to Pioneer’s resource plan overview, which is addressed in Chapter 6, Load Forecast
& Resource Plan, Pioneer adds the following paragraphs within the sub-section titled “Resource
Plan Overview":

SB 255 (2019) added Section 366.2(c)(3)(H), which requires community choice aggregators to
include in their implementation plans “[t]he methods for ensuring procurement from small, local,
and diverse business enterprises in all categories, including, but not limited to, renewable energy,
energy storage system [sic], and smart grid projects.” As a public agency, Pioneer is prohibited
by Article 1, Section 31 of the California Constitution from granting any preferential treatment to
“any individual group on the basis of race, sex, color, ethnicity, or national origin in the operation
of public employment, public education, or public contracting.” While these restrictions prevent
Pioneer from “ensuring” procurement from certain diverse businesses, Pioneer remains
committed to local economic development, and has taken several steps to diversify its
procurement to the extent possible. Pioneer will continue to build its strategy and consider new
methods for diversifying its procurement as appropriate.

As appropriate, Pioneer will engage with the diverse business community in its service area and
statewide, to inform businesses of the benefits of certification as a diverse business, as well as
upcoming Requests for Proposals and other solicitations. While Pioneer cannot give any
preference in the selection process to any business on the basis of race, sex, color, ethnicity, or
national origin, Pioneer can ensure that diverse businesses are aware of upcoming contract
opportunities.

Pioneer will, to the extent possible and reasonable, consider preferences for procurement from
diverse business categories that are not prohibited, including but not limited to small and/or local
businesses and businesses owned by disabled veterans or lesbian, gay, bisexual and/or
transgender individuals (“LGBT”). Pioneer will consider parallel preferences for prime
contractors that demonstrate an intent to contract with diverse subcontractors, as permitted by
law.

Sales Forecast

With regard to Pioneer’s sales forecast, which is addressed in Chapter 6, Load Forecast &
Resource Plan, Pioneer assumes that total annual retail sales will increase to approximately 1,865
GWh following the completion of Phase 3 expansion. The following tables reflect the impacts of
planned expansion related to Pioneer's new Member Agencies, which include the recent
additions of El Dorado County and the City of Placerville, and replace all previous load forecast
and resource planning tables within Chapter 6.

6 December 2020 — Addendum No. 1



Chapter 6, Resource Plan Overview

Pioneer Community Energy
Proposed Resource Plan

(GWH)
2018 to 2027
2018 2019 2020 2021 2022 2023 2024 2025 2026 2027
Pioneer Demand (GWh)

Retail Demand -927 -1,089 -1,125 -1,120 -1,869 -1,882 -1,901 -1,910 -1,921 -1,933
Distributed Generation 0 0 0 0 2 4 6 8 10 1
Energy Efficiency 0 0 0 0 2 5 9 9 10 10
Losses and UFE -56 -65 -68 -67 -112 -112 -113 -114 -114 -115

Total Demand -982 -1,154 -1,193 1,187 -1,976 -1,986 -1,999 2,006 -2,016 2,026
Pioneer Supply (GWh)
Renewable Resources
Generation 0 0 0 0 0 0 0 0 0 0
Power Purchase Contracts 304 358 394 400 716 770 826 880 936 992
Total Renewable Resources 304 358 394 400 716 770 826 880 936 992
Conventional Resources
Generation 0 0 0 0 0 0 0 0 0 0
Power Purchase Contracts 678 796 799 787 1,260 1,216 1,173 1,126 1,080 1,034
Total Conventional Resources 678 796 799 787 1,260 1,216 1,173 1,126 1,080 1,034
Total Supply 982 1,154 1,193 1,187 1,976 1,986 1,999 2,006 2,016 2,026
Energy Open Position (GWh) 0 0 0 0 0 0 0 0 0 0
Chapter 6, Customer Forecast
Pioneer Community Energy
Retail Service Accounts (End of Year)
2018to 2027
2018 2019 2020 2021 2022 2023 2024 2025 2026 2027
Pioneer Customers
Residential 74845 80,349 81,237 81643 142,589 143302 144018 144739 145462 146,190
Conurercial & Industrial 9,662 9931 9833 9,882 16572 16,655 16738 16822 16906 16,991
Street Lighting & Traffic L4l 1124 L4l 1147 577 380 583 386 389 392
Ag & Pumping 43 460 489 491 1823 1832 L1841 1850 1860 1,869
Total 86,091 91864 92,700 93164 161,561 162369 163181 163997 164817 165,641
Chapter 6, Sales Forecast
Pioneer Community Energy
Energy Requirements
(GWH)
2018 to 2027
2018 2019 2020 2021 2 2023 2024 2025 2026 2027
Pioneer Energy Requirements (GWh)

Retail Demand 27 1,089 1,100 1,120 1,869 1882 1901 1910 1921 1,933
Distributed Generation 0 0 0 0 2 -4 -6 $ -10 -1l
Energy Efficiency 0 0 0 0 2 -5 9 9 -10 -10
Losces and UFE 56 65 b6 67 112 112 113 114 114 115

Total Load Requirement 982 1134 1167 1,187 1,976 1,986 1,999 2.006 2016 2,026
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Chapter 6, Capacity Requirements

Pioneer replaces the second paragraph of the “Capacity Requirements” sub-section of Chapter 6
as follows:

A portion of Pioneer’s capacity requirements must be procured from the Greater Bay Area (local
reliability area), as defined by the CAISO, and another portion must be procured from local
reliability areas outside the Greater Bay Area. Pioneer is required to demonstrate that it has
secured physical capacity equivalent to 100 percent of its local resource adequacy obligation
across all months in an upcoming two-year period, which includes the prompt compliance year
as well as the year immediately following, as well as 50 percent of applicable local resource
adequacy obligations (across all months) in the year thereafter (the second year following the
prompt compliance year). However, due to the CPUC implementing the Central Procurement
Entity (“CPE”), Pioneer will only be assigned monthly local resource adequacy requirements
through 2022, but no such obligation will exist thereafter, as the CPE will assume responsibility
for such procurement activities in 2023 and beyond. The local capacity requirement reflects a
percentage of the total local capacity requirements (within PG&E’s service area) adopted by the
CPUCbased on Pioneer’s forecasted peak load. Pioneer must demonstrate compliance or request
a compliance waiver (from the CPUC) in cases where local capacity is not available.

Pioneer Community Energy
Capacity Requirements

(MW)
2018 to 2027
2018 2019 2020 2021 2022 2023 2024 2025 2026 2027
Demand (MW)

Totai Retail Demand 260 249 260 301 449 451 453 456 458 460
Losses and UFE 2 15 16 18 27 27 27 27 27 28
Total Net Peak Demand 276 264 276 319 476 478 480 483 485 488
Reserve Requirement (%) 15% 15% 15% 15% 15% 158% 15% 15% 15% 15%
Capacity Reserve Requirement 41 40 41 48 71 72 72 72 73 73

Capacity Requirement Including Reserve 317 304 317 367 547 550 552 555 558 561

Pioneer Community Energy
Local Capacity Requirements
(MW}
2018 to 2022

2018 2019 2020 2021 2022

Pioneer Peak (MW} 276 264 276 319 476
Local Capacity Requirement {% of Peak) 35% 40% 39% 2% 34%
Greater Bay Area Share of Local Capacity Requirment (%) 34% 39% 39% 49% 35%
Other PG&E Areas Share of Lacal Capacity Requirment (%) 66% 61% 61% 51% 65%
Pioneer Local Capacity Requirement Greater Bay Area (MW) 33 41 42 65 57
Pioneer Local Capacity Requirement Other PG&E Areas (MW) 64 64 66 68 106
Pioneer Local Capacity Requirement, Total (MW) 97 105 108 133 162
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Chapter 6, Renewables Portfolio Standards Energy Requirements

Pioneer replaces the second paragraph of the “Basic RPS Requirements” sub-section of Chapter
6 as follows:

Pioneer acknowledges pertinent updates to its procurement obligations as defined by Senate Bill
350 (“SB 350”) and Senate Bill 100 (“SB 100”), and has adjusted planning and procurement efforts
accordingly. SB 350 was signed into law in 2017, pertaining to utility operations in 2021 and
beyond. SB350 formally defined three new compliance periods (CP4, 2021-2024; CP5 2025-2027;
and CP6, 2028-2030), and increased long-term RPS contracting requirements to 65% of specified
procurement obligations. SB350 also increased California’s overall RPS procurement target to
50% by 2030, which was subsequently increased to 60% by 2030 by SB 100 in 2018. The following
table reflects updated projections in consideration of these procurement mandates as well as this
planned expansion.

Pigneer Community Ecergy
RPS Requirements

{MWH)
2018 to 2027

2018 2019 2020 2021 2022 2023 2024 2025 2026 2027
Total Retail Sales (MWh)* 926,829 1,089,009 1,125222 1.119,757 1,864,441 1,873,518 1,886,174 1,892,617 1,902,080 1,911,590
RPS Procurement Quantity Requirement (%) 29% 31% 33% 36% 38% 41% 4% 47% 49% 52%
Gross RPS Procurement Quantily Requirement (MWh) 268,780 337,593 371,323 399,753 715,945 770,016 826,144 880,067 935823 992,115
*Retail sales, net of distributed g tion and energy efficiency impacts.
Financial Plan

With regard to Pioneer’s financial plan, which is addressed in Chapter 7, Financial Plan, Pioneer
has updated its expected operating results, which now include projected impacts related to
service expansion within El Dorado County and the City of Placerville. The following table
reflects updated operating projections in consideration of this planned expansion.

Chapter 7, CCA Program Operating Results

Pleneer Community Energy
Summary of CCA Program Phase-in
{January 2018 through December 2027)
CATEGORY 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027
1. REVENUES FROM GPERATIONS {$)
ELECTRIC SALES REVENUE 24,489 71,489 77,538 78,406 107,861 141,413 142,334 142,845 143,559 144,277
LESS UNCOLLECTIBLE ACCOUNTS 122 357 a8 392 539 707 712 714 718 721
TOTALREVENUES 24,611 71,846 77926 78,798 108,400 142,126 143,046 143,559 144,277 144,999
1. COST OF OPERATIONS {S)
{A) ADMINISTRATIVE AND GENERAL [A&G)
STAFFING 67 630 721 2,082 2,293 2,293 2,293 2,293 2,304 2,316
CONTRACT SERVICES 2,643 2,736 3445 3,274 3,495 4,099 4113 4,127 4,147 4,168
OTHER A&G 339 1,002 810 L4311 1,550 1,894 1,902 1,909 1918 1928
SUBTOTALA&G 3,048 4,367 4,976 6,767 7,338 8,285 8,308 8,329 8370 8412
{B) COST OF ENERGY 15,449 63,195 63,933 66,656 95,014 120,663 122,915 123,881 135,120 126371
{C) DEBT SERVICE 3,583 715 4,317 3879 3,784 3,688
TOTAL COST OF OPERATION 22,081 68,278 73,226 77,302 106,136 132,637 131,223 132,210 133,490 134,783
[CCA PROGRAM SURPLUS/(DEFICIT) 2,531 3,_568 4,700 1,495 2,264 9,483 11,823 11,350 10,787 10,215
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Expansion Addendum Appendices
Appendix A: Pioneer Community Energy Resolution No. 20-25
Appendix B: Pioneer Joint Powers Agreement
Appendix C: El Dorado County CCA Ordinance
Appendix D: City of Placerville CCA Ordinance
Appendix E: Pioneer Community Energy Implementation Plan and Statement of Intent (July
31, 2017)
Appendix F: Pioneer Community Energy Resolution No. 20-26
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Before the Pioneer Community Energy Board, State
of California

In the matter of: A RESOLUTION APPROVING

AMENDMENT NO. 1 TO THE AMENDED AND Resolution No.:
RESTATED JOINT EXERCISE OF POWERS

AGREEMENT FOR PIONEER COMMUNITY ENERGY

EXPANDING PIONEER COMMUNITY ENERGY JOINT

POWERS AUTHORITY MEMBERSHIP.

2020-25

The following Resolution was duly passed by the Pioneer Community Energy Board at a regular

meeting held December 17, 2020, by the following vate on roll call:

AYES: Duncan, Karleskint, Burress, Dowdin Cavillo, Uhler, Holmes, Janda.
NOES: None.

ABSENT: None.

Signed and approved by me after its passage. /4’\ ﬂ XQ’_‘
Chair, Board df the Govgrning Board
Attest:
Zé ;;;nzzagyé% ;52;;£,¢;“

Secretary

WHEREAS, the Sierra Valley Energy Authority was established on September 9, 2015,
between the County of Placer and the City of Colfax; and

WHEREAS, the Sierra Valley Energy Authority was originally created for the purpose of
providing a financing conduit and program expansion platform for the mPOWER Program; and

WHEREAS, counties and cities have the power under California law to aggregate electric load,
to purchase and supply electricity for themselves and customers within their jurisdictions, by
providing a Community Choice Aggregation Program, pursuant to California Public Utilities
Code Sections 331.1 and 366.2; and

WHEREAS, the Amended and Restated Joint Exercise of Power Agreement for the Sierra
Valley Energy Authority (the “Amended and Restated JPA") became effective on February 22,

2017; and
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WHEREAS, the Amended and Restated JPA allowed for the establishment of a Community
Choice Aggregation Program (the "“CCA”") within the jurisdictions of the Voting Members and
authorized the Cities of Auburn, Lincoln, Rocklin, and the Town of Loomis to become Voting
Members; and

WHEREAS, on July 17, 2017 the Governing Board cf the Sierra Valley Energy Authority took
action to rename and brand Sierra Valley Energy Authority as Pioneer Community Energy
{(“Pioneer”); and

WHEREAS, both Eil Dorado County and the City of Flacerville expressed a desire to join
Pioneer for the purpose of participating in Pioneer’'s Community Choice Aggregation Program
(*CCA Program”); and

WHEREAS, the Placerville City Council and El Dorado County Board of Supervisors both took
appropriate steps toward offering CCA service within their respective communities, adopting
requisite resolutions and ordinances at duly noticed meeting of the municipalities’ governing
councils; and

WHEREAS, an impact assessment was performed tc analyze the feasibility of expanding
Pioneer's CCA Program service territory into unincorporated El Dorado County and the City of
Placerville, the results of which showed such an expansion to be beneficial to both existing
Pioneer ratepayers, and potential ratepayers in El Do-ado County and the City of Placerville;
and

WHEREAS, each existing Voting Member has adopted respective resolutions approving
Amendment No. 1 to the Amended and Restated JPA to provide for El Dorado County and the
City of Placerville o become Voting Members pursuant to the requirements of the Amended and
Restated JPA; and

WHEREAS, the Board of Supervisors of the County of El Doradoe and the City Council of the
City of Placerville have adopted respective resolutions approving the Amended and Restated
JPA and Amendment No. 1 to the Amended and Restated JPA; and

WHEREAS, pursuant to section 8 of the Amended and Restated JPA. an amendment requires
an affirmative vote of at least two-thirds of the Pioneer Board Members: and

WHEREAS, Pionesr provided written notice to each Vating Member 30 days prior to the date
the Pioneer Board intended to vote on an amendment to the Amended and Restated JPA as
required by section 19 of the Amended and Restated JPA; and

WHEREAS, to these ends, the Pioneer Board desires to approve Amendment No. 1 to the
Amended and Restated JPA to provide for El Dorado County and the City of Placerville to
become Voting Members under the Amended and Restated JPA for Pioneer Community Energy
conditioned on and effective upon receipt of certification of Addendum No. 1 to the
Implementation Plan and Statement of Intent from the California Public Utifities Commission.

BE IT RESOLVED, the Board of Pioneer Community Energy, State of California, hereby finds,
declares, and resolves as follows:

1. The above recitals are true and correct.

2 This Amendment No. 1 to the Amended and Restated Joint Exercise of
Powers Agreement for Pioneer Community Energy provides for admission of
El Dorado County and the City of Placerville as Voting Members.
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3. The City Council hereby approves Amendmsnt No. 1 {o the Amended and
Restated Joint Powers Agreement for Pioneer Community Energy under the
Joint Powers Law, in the form attached hereto as Exhibit A. The Chair is hereby
authorized and directed to execute Amendment No. 1 to the Amended and
Restated Joint Powers Agreement far Pioneer Community Energy in the name
and on behalf of the Board.

4, This Resolution shall take effect upen receipt of certification of Addendum No. 1
to the Implementation Plan and Statement of Intent from the California Public
Utilities Commission.

Exhiblt: Amendment No. 1 to the Amended and Res:ated JPA
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AMENDMENT NO. 1 TO THE AMENDED AND RESTATED JOINT EXERCISE
OF POWERS AGREEMENT FOR PIONEER COMMUNITY ENERGY
[FORMERLY SIERRA VALLEY ENERGY]

THIS AMENDMENT (hereafter “Amendment”) amends the Amended and Restated
Joint Exercise of Powers Agreement (hereafter “Amended and Restated JPA”) with the effective
date of February 22, 2017 which was by and between the COUNTY OF PLACER, the CITY OF
AUBURN, the CITY OF COLFAX, the CITY OF LINCOLN, the TOWN OF LOOMIS, and the
CITY OF ROCKLIN, all public entities of the State of California. By this Amendment it
becomes the Joint of Exercise of Powers Agreement by and between the COUNTY OF
PLACER, the CITY OF AUBURN, the CITY OF COLFAX, the TOWN OF LOOMIS, the
CITY OF LINCOLN, the CITY OF ROCKLIN, and the County of El Dorado and the City of
Placerville who become signatories to this Amendment (the “New Voting Members”, and
together with the COUNTY OF PLACER, the CITY OF AUBURN, the CITY OF COLFAX, the
CITY OF LINCOLN, the TOWN OF LOOMIS, and the CITY OF ROCKLIN, the “Voting
Members”), as well as those local agencies that become signatories to this Amendment as
Associate Members, and related to the joint exercise of powers among all of the signatories
hereto either as Voting Members or Associate Members (hereafter collectively referred to as the
“Members”).

WHEREAS, on September 9, 2015 the COUNTY OF PLACER and the CITY OF
COLFAX entered into a Joint Exercise of Powers Agreement (hereafter “Original JPA”) for the
purpose of providing a financing conduit program expansion platform for the mPOWER
Program; and

WHEREAS, the Amended and Restated JPA became effective on February 22, 2017 and
authorized the Cities of Auburn, Lincoln, Rocklin, and the Town of Loomis to become Voting
Members; and

WHEREAS, one of the primary purposes of the Amended and Restated JPA was to allow
for the establishment of a Community Choice Aggregation Program within the jurisdictions of
the Voting Members; and

WHEREAS, Resolution No. 2017-3 of the Sierra Valley Energy Authority approved a
name change from Sierra Valley Energy Authority to Pioneer Community Energy, as it is known
today; and

WHEREAS, the Voting Members wish to amend the Amended and Restated JPA a first
time to add the County of El Dorado and the City of Placerville as Voting Members.

NOW, THEREFORE, IT IS MUTUALLY AGREED THAT THE FOLLOWING CHANGES
AND ADDITIONS ARE HEREBY MADE IN THE AMENDED AND RESTATED JOINT
POWERS AGREEMENT:

L. Section 5.A shall be replaced by the following:



Section 5. Governance and Internal Organization

A.

2.

Governing Board. The governing body of the Authority shall consist of up to a
nine (9) person Board, consisting of two (2) members of the Placer County Board
of Supervisors, and one (1) member each appointed by the El Dorado County
Board of Supervisors, the Cities of Auburn, Colfax, Rocklin, Lincoln, Placerville
and the Town of Loomis that becomes a signatory to this Agreement (“Board
Member”).

The Board of Supervisors from Placer County, the Board of Supervisors from El
Dorado County, and the City/Town Councils set out above shall respectfully
appoint such member(s) and not less than one alternate member. The term of
office of each Board Member and respective alternate may be terminated at any
time by the appointing Board of Supervisors or City/Town Council. The
designated alternate shall have authority to attend, participate, and vote at any
meeting of the Board or committee whenever the regular member, for whom they
are designated to act as an alternate, is absent from the meeting.

Section 10.D shall be replaced by the following:

Section 10. Implementation Action and Authority Documents

D.

Implementation Plan and Statement of Intent. The Authority shall cause to be
prepared an Implementation Plan and Statement of Intent meeting the
requirements of California Public Utilities Code Section 366.2 and any applicable
California Public Utilities Commission regulations. The Implementation Plan and
Statement of Intent shall specify the service territory of the CCA to be within the
boundaries of the Member jurisdictions that have taken the actions specified in A
and B above. The Implementation Plan and Statement of Intent shall not be filed
with the California Public Utilities Commission until it is approved by the Board
in the manner provided in Section 5.

If a City or County adopts an ordinance and resolution pursuant to A and B above,
expressing its desire to become a Member to this Agreement subsequent to the
filing of the then most recently filed Implementation Plan and Statement of Intent,
the Board shall direct the preparation and filing of a new or amended
Implementation Plan and Statement of Intent to include the territory of the County
or City as soon as reasonably practicable. The Board may require the County or
City to pay the cost of preparation and submission of the Implementation Plan and
Statement of Intent. Upon California Public Utilities Commission certification of
the new or amended Implementation Plan and Statement of Intent, the Board shall
take action to approve membership of the County or City. The County or City
shall then be entitled to all rights under this Agreement, including a seat on the
Board and voting rights pursuant to Section 5.A and Section 8.



3. Counterparts.

This Amendment may be executed in counterparts and be as valid and binding as if each
Member signed the same copy. A faxed or scanned copy of the executed signature page
shall be sufficient to cause the terms of this Amendment to become fully operative. The
effective date of this Amendment shall be the date it is approved by the Pioneer Board.

IN WITNESS WHEREOF, the Voting Members have executed this Amendment No. 1 to the
Amended and Restated Joint Powers Agreement for Pioneer Community Energy.

EXECUTED ON COUNTY OF EL DORADO, a political
subdivision

And approved as to form

ST

Jghn Hidahl, First Vice Chair

SIGNATURES CONTINUED ON NEXT PAGE




EXECUTED ON COUNTY OF PLACER, a political
subdivision

And approved as

%W [LhA

-

By
& airman, Board/ of '§uperv1sors

{

SIGNATURES CONTINUED ON NEXT PAGE




EXECUTED ON CITY OF AUBURN, a Municipal Corporation
v/ / L 7 ) And approved as to form M ‘&W

ATTEST:

By / - f/ - /4»1 D/"-e-”/’

Mayor, City Council””

SIGNATURES CONTINUED ON NEXT PAGE




EXECUTED ON CITY OF COLFAX, a Munjetpal %
And approved as to form&/ {

!

ATTEST: &L{/—Mw "
By

Mayor, uncil




EXECUTED ON CITY OF LINCOLN, a Municipal Corporation
And approved as to form /2- / 5 20

Cos ATTEST
A W&Lﬂ@%
Mayor, City Council

T

SIGNATURES CONTINUED ON NEXT PAGE




EXECUTED ON_Nec v oec \\ /2 OZOCITY OF PLACERVILLE, a Mumclpal

SZ Corporation M
And approved as to form ; é édﬁ@

By Q%M/ W“’"OW ATTEST: 77 €5

Mayor, City Council ?/ \:{—\ %.__

SIGNATURES CONTINUED ON NEXT PAGE




EXECUTED ON CITY OF ROCKLIN, a Municipal Corporation

And approved as to form:

o (% AT DA htgppe—

TilVGhyalde, Mayor, Gty Council Shei Chinpmmpn, City Sdomey

ST

ope Ithurburn, City Clerk

SIGNATURES CONTINUED ON NEXT PAGE



. fry
EXECUTED ON TOWN OF LOOMIS, a Municipt 4

And approved as to form

ATTEST:
ayor, Town Council
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BEFORE THE BOARD OF SUPERVISORS
COUNTY OF PLACER, STATE OF
CALIFORNIA

In the matter of: Resolution No.: 2015-175

RESOLUTION OF THE COUNTY OF
PLACER AUTHORIZING THE
EXECUTION OF A JOINT EXERCISE
OF POWERS AGREEMENT WITH THE
CITY OF COLFAX, ESTABLISHING
THE SIERRA VALLEY ENERGY
AUTHORITY

The following Resolution was duly passed ?i/ éti/\fsBoard of Supervisors of the County

of Placer at a regular meeting held on 8 , by the following vote on roll call:
Ayes: DURAN, WEYGANDT, MONTGOMERY, UHLER L FERERG R R LIS & oot T
. ::urw ::.- VEF G THAL LU I SN 0T
ATTESE
Noes: NONE
AN AR
, ) Tk S osd of suparvsons oy
Absent. HOLMES QT Pkt se of ol ‘/Z)
P -,/,(“,((f[% €

Signed and approved by me after its passage. iy

Chair‘r’héﬁ, Board of Supervisors

Attest:
Clerk of said Board

THE BOARD OF SUPERVISORS (THIS “EOARD") OF THE COUNTY OF
PLACER (THE “COUNTY"), STATE OF CALIFCRNIA (THE "STATE"), DOES
HEREBY RESOLVE THAT:

WHEREAS, the County is a political subdivision of the State, organized and

existing pursuant to the Constitution and laws of the State; and



WHEREAS, the County and City of Colfax (the "City") have proposed forming a

joint powers authority under the provisions of Artizle 1 (commencing with Section 6500)
of Chapter 5, Division 7, Title 1 of the Government Code of the State of California (the
“‘Joint Powers Law"), for the purpose of providing assistance to the County and City,
and any other public agencies that become mempoers of the joint powers authority from
fime to time in accordance with the Agreement (as defined below) (collectively, the
‘Members”), with the development and implementation of public and private sector
energy and resource development and conservat on programs under which local water,
energy and economic development needs and goals will be determined, and
infrastructure programs will be planned, developed and administered, and with the
financing and refinancing of capital improvement projects of the Members and the
financing of working capital for the Members; and

WHEREAS, o that end, this Board wishes at this time to approve the execution
and delivery of a Joint Exercise of Powers Agreement (the “Agreement’) by and
between the County and City, establishing the Sierra Valley Energy Authority as a joint
powers authority under the Joint Powers Law;

NOW, THEREFORE, BE IT RESOLVED AS FOLLOWS:

SECTION 1. This Board hereby specificafly finds and declares that the actions
authorized hereby constitute, and are with respect to, public affairs of the County, and
that the statements, findings and determinations of the County set forth in the

preambles above and of the documentis approved herein are true and correct.

SECTION 2. Establishment of Sierra Valley Energy Authority. This Board
hereby approves the establishment of the Sierra Valley Energy Authority (the

"Authority") under the Joint Powers Law, pursuant to the Agreement, in the form on file
with the Clerk of the Board of Supervisors. Any member of this Board is hereby
authorized and directed to execute, and the Clerk of the Board of Supervisors is hereby
authorized and directed to attest and affix the seal of the County to, the Agreement in
the name and on behalf of the County.

2
SECTION 3. Authorization to Make Necessary Filings. The firm of Jones Hall,

A Professional Law Corporation, as bond counsel to the County, is hereby authorized



and directed to cause to be prepared, executed and filed any and all reports, statements

and other documents as may be required in order to implement the establishment of the

Authority.

SECTION 4. Effective Date. This Resolution shall take effect immediately upon

its passage and adoption.
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JOINT EXERCISE OF POWERS AGREEMENT
FOR THE ESTABLISHMENT OF THE
SIERRA VALLEY ENERGY AUTHORITY -

THIS Joint Exercise of Powers Agreement (hereafter “Agreement”), effective as
of the date set forth in Section 3, by and between the COUNTY OF PLACER, a political
subdivision of the State of California (the “County”) and the CITY OF COLFAX, a

general law city and municipal corporation (the “City™), establishes the SIERRA
VALLEY ENERGY AUTHORITY (the “Authority™).

RECITALS:

A. Whereas, each of the parties to this Agreement has a vested interest in clean
energy growth and development, resource conservation and the economic well-
being of its respeclive jurisdiction and the region as a whole; and,

B. Whereas, each of the parties to this Agreement desires to enter into this
Agreement to provide for assistance with programs that foster clean energy
growth and development, resource conservation and the economic well-being of
its respective jurisdiction and the region as a whole.

NOW THEREFORE, in consideration of the mutual promises, covenants and
conditions herein, the parties hereto agree to establish a joint powers authority as follows:

Section 1. Parties; Authority for this Joint Exercise of Powers Agreement

The parties to this Agreement shall be the County, the City and each public agency that
has executed or hercafter executes this Agreement, or any addenda, amendment, or
supplement thereto and agrees to become a party to this Agreement, and which has not,
pursuant to provisions hereof, withdrawn therefrom. Only the parties identified in this
section and Associate Members approved under Section 4 of this Agreement, if any, shall

" be considered contracting parties to this Agreement under Government Code section
6502, provided that the rights of any Associate Member under this Agreement shall be
limited solely to those rights expressly set forth in a PACE Agreement authorized in
Seetion 4 of this Agreement, ' '

This Agreement is made pursuant to Chapter 5 of Division 7 of Title | of the Government
Code of the State of California, commencing with Section 6500 (the “Act”) and relates to
the joint exercise of power common to the parties to this Agreement and the exercise of
additional powers granted under the Act.

Section 2. Creation of Authority

The Authority is hereby created as an authority and public entity under the Act.
Asprovided in the Act, the Authority shall be a public entity separate from the parties to
this Agreement. The debts, liabilities and obligations of the Authority shall not constitute




debis, liabilities or obligations of the parties to this Agreement,

Within 30 days after the effective date of this Agreement or any amendment
hereto, the Authority will cause a notice of this Agrezsment or amendment to be prepared
and filed with the office of the Secretary of State of the State in the manner set forth in
sections 6503.5 of the Act. Such notice shall also be filed with the office of the Controller
of the State.

Section 2. Purpose of Agreement

The purpose of the Agreement is to create a separate public entity to provide assistance to
the-parties to this Agreement with the development and implementation of public and
private sector energy and resource development and conservation programs under which
local water, energy and economic development needs and goals will be determined, and
infrastructure programs will be planned, developed and administered, and with the
financing and refinancing of capital improvement projects of the parties to this
Agreement and the financing of working capital for the parties to this Agreement.

Section 3. Term

- This Agreement shall become effective upon execution by all of the parties hereto and
shall continue in full force and effect until terminated in the manner herein provided.

Section 4. Powers

The Authority shall have any and all common powers of the parties to this Agreement,
and the powers separately conferred by law upon the Authority. All such powers, whether
common to the parties or separately conferred by law upon the Authority, are specified as
powers of the Authority except any such powers that are specifically prohibited to the
Authority by applicable law. The Authority’s exercise of its powers is subject to the
restrictions upon the manuer of exercising the powers of the City.

The Authority is hereby authorized, in its own name, to do all acts necessary for the
exercise of said powers, including, but not limited to, any or all of the following:

A, Develop and implement comprehensive energy and resource development
and conservation programs within the jurisdiction of the parties to this
Agreement under which local energy needs and goals will be determined
by input from the parties to this Agreement, and with assistance of energy
development and resource conservaticn programs, through which energy
and infrastructure programs and enterprises will be planned, conducted,
evaluated and implemented.

B. Act as grant recipient, fiscal agent and administrative entity for any
available federal, state, local or private sector programs, and disburse and
account for funds so received.

C.  Make and enter into contracts necessary for day to day operation of the
Authority, employ agents and employees, including contracts for the
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services ol engineers, altorneys, planrers, financial and energy indusiry
consultants and other service providers.

Acquire, lease, rent, construct, manage, maintain, hold or dispose of
property, real, financial or personal, including buildings, public works or
improvements, equipment, material and supplies and other assets.

Incur debts, liabilities, obligations and to issue bonds, and to make and
enter into agreements and other docuraents of any nature whatsoever as
may be necessary or convenient in the exercise of the powers provided
under the Act. Any bonds, including -he principal and any purchase price
thereof, and the interest and premium, if any, thereon, shall be special
obligations of the Authority payable solely from, and secured solely by, the
revenues, funds and other assets pledged therefor under the applicable
indentures or similar such agreements, and shall not constitute a charge
against the general credit of the Authcrity. The bonds shall not be secured
by a legal or equitable pledge of, or lien or charge upon or security interest
in, any property of the Authority or any of its income or receipts except the
property, income and receipts pledged therefor under the applicable
indentures or similar such agreements. The bonds shall not constitute a
debt, liability or obligation of the State or any public agency thereof,
including the parties to this Agreemer:t, other than the special obligation of
the Authority as described above. Neither the faith and credit nor the
taxing power of the State ot any public agency thereof, including the
parties to this Agreement, shall be pledged to the payment of the principal
or purchase price of, or the premium, if any, or interest on the bonds nor
shall the State or any public agency or instrumentalily thereof, including
the parties to this Agreement, in any manner be obligated to make any
appropriation for such payment. The approval of the Governing Board
shall be required for the Authority to incur debis, liabilities and obligations
or to issue bonds, but the approval of ~he parties to this agreement shall not
be required,

Establish and operale one or more programs for the financing and
refinancing of distributed generation renewable energy, energy efficiency
and water efficiency improvements (each, a “PACE program™) pursuant to
Chapter 29 of the Improvement Bond Act of 1911, Division 7 of the
California Streets and Highways Code or other applicable law, and to enter
into one or more agreements, including without limitation, participation
agreements, implementation agreements and joint powers agreements and
amendments thereto to fulfill such pregrams both within and outside the
jurisdictional boundaties of the Autharity.

Establish an “Associate Member” status that provides membership in the
Authority to local jurisdictions that ars outside the Authority’s original
jurisdictional boundaries, but within whose boundaries a PACE program
will be established and implemented by the Authority. Said local




H.

K.

Jurisdictions shall become Associate Members of the Authority by
adopting one or more agreements or amendments of this Agreement (the
“PACE Agreements”) on terms and conditions established by the
Authority, The rights of Associate Members shall be limited solely to
those terms and conditions expressly set forth in the PACE Agreements

_for the purposes of implementing the PACE program within their

Jurisdictional boundaries. Except as expressly provided for by the PACE
Agreements, Associate Members shall not have any rights otherwise
granted to the members of the Authority by this Agreement, including but
not limited to the right to vote, the right to amend this Agreement and the
right to sit on committees or boards established under this' Agreement.

Monitor, evaluate and take corrective action concerning petformance

~ specified in any agreement, and contracts or agreements into which the

Authority has entered and evaluate the effectiveness of inclividual
programs, :

Adopt, promulgate and enforce such bylaws, rules and régulations as the
Authority deems necessary for operation and management of the Authority
and implementation of the programs. '

Invest any money pursuant to Section 6505.5 of the Act which is not

required for the immediate necessities of the Authority, as the Authority
determines is advisable in the same menner and upon the same conditions
as local agencies, pursuant to Section 53601 of the California Government
Code.

Sue or be sued in its own name,

Section 5. Governing Body: Officers

A.

Membership. Except as provided below, the Governing Body of the
Authority shall be a five (§) member Board, consisting of one member of
the Board of Supervisors that is appoirted by the Board of Supervisors, the
County Executive Officer for the Courty, one member of the City Council
that is appointed by the City Council, the City Manager fo1 the City and
the Placer County Treasurer-Tax Collector,

Each of the Board of Supervisors from the County and the City Council
from the City shall also appoint not less than one alternate member. The
term of office of each Governing Body member and alternate(s) appointed
by the Board of Supervisors or the City Council, as apphcable, may be
terminated by such body at any time.

The designated alternate shall have authority to attend, participate, and
vote at any meeting of the Governing Body whenever the regular member,
for whom they are designed to act as an alternate, is absent from the
meeting.




Immediately upon admission of a new member that is not an Associate
Member pursuant to Seclion 15, such member shall be entitled to appoint
two members of the Governing Body.

B. Quorum. The majority of the members of the Govetning Body shall
constitute a quorum, No action may be taken by the Governing Body
unless a quotum is present and there ‘s an affirmative vote by a majority of
the Governing Body members, excep: that less than a quorum may adjourn
a meeting from time to time, '

C. Chaitperson. The Chairperson and Vice Chairperson of-the Governing
Body shall be selected by the Govern:ng Body from its members. The term
of office of the Chairperson and Vice Chairperson shall each be one
calendar year.

D. Secretary. The Governing Body shall appoint a Sécretary to the Governing
Body who shall be the Executive Director of the Authority.

E. Meetings. All meetings of the Governing Bodly shall be held subject to the
provisions of the Ralph M. Brown Act, Division 2, Chapter 9 of the
California Government Code (hereaftzr, the “Brown Act”).

G. Bylaws. The Governing Body shall adopt bylaws for the conduct of
business which shall not be inconsistent with the.provisions of this
Agreement, and the laws of the State of California.

H. Officers. The Officers of the Authority shall consist of the Executive
Director, the Auditor-Controller and the Treasurer described below and a
Secretary appointed by the Board.

Section 6. Executive Director and Other Staff

A. The Governing Body shall be assisted by an Executive Director who shall
"be appointed by the Governing Body and shall serve at the pleasure of the
Governing Body. The Executive Dircetor shall in turn hire and supervise

any Authority employees or consultants.

C. The GoVerning Body may delegate a contract approval function to the
Authority’s Executive Director. The Governing Board shall adopt any
such delegation by resolution.

D. The Governing Body may appoint or contract for the services of an
independent monitor to review programs operated by the Authority and to
report to the Governing Body.

Section 7. Auditoi-Controller and Treasurer

The Auditor-Controller of the County of Placer shall be the Auditor-Controller of the
Authority. '




all monies received by the Authonty, and shall:

A.

Receive all funds of the Authority and place them in the Treasury of the
County of Placer to the credit of the Authority.

Be responsible upon his or her officia. bond for safekeeping and
disbursement of all money of the Authority so held. The Treasurer and
such officer shall file an official bond in the amountof § - as required
by section 6505.1 of the Act; provided, that such bond shall not be
required if the Authority does not possess or own property or funds with
an aggregate value of greater than $500 (excluding amounts held by a
trustee or other fiduciary in connection with any bonds or other debt). The
cost of the bond shall be paid by the Authority.

Pay, when due, out of the Authority funds so held, all sums due from the

~ Authority upon presentation of authorization from the Authority.

Section 8. Meetings of the Governing Body

A.

The Governing Body shall hold its regular meetings four times a year, Tt
may, by resolution, provide for additicnal regular meetings, and by act of
the President or a majority of the members provide for special meetings.

The date, hour and place of such mgul ar meetmgs shall be fixed by
resolution of the Governing Body.

Meetings may be held by telephonic or other electronic means

All meetings of both the Gover mng Body shall be called, held, noticed and
conducted subject to the p10v1sxons of the Brown Act

Section 9. Fiscal Year

For the purposes of this Agreement, the Authority shall have a fiscal year from July 1 to
and including the following June 30.

Section 10, Records and Reports _

The Governing Body, shall establish reporting requitements and direct staff to maintain
such reports, including, but not limited to, funds and eccounts as may be required by good
accounting practice or by law.” All books and records of the Authority shall be opento
inspection at all reasonable times by any party to this Agreement or its representatives.
Annual audits of the Authority’s accounts and records shall be made by an independent
CPA firm, and reports shall be filed in the manner prcevided in Section 6505 of the
California Government Code,




Section 11."Debls, Liabilities and Obligaiions

The debts, liabilities and obligations of the Authotity shall not, under any circumstances,
constitute debts, liabilities or obligations incurred by any party under this Agreement.
Should any debt, liability or obligation of the Authority not be waived or allowed payable
through assets of the Authority, none of the members shall be liable, except as provided
by Government Code sections 895 through 895.8.

Section 12. Insurance

During the term of this Agreement, the Authority shall maintain general liability
insurance coverage, as well as errors and omissions coverage, ina sum not less than $2
million per ocourrence. The insurance shall also contain a written endorsement to such

.policy or policies which names each of the members that are not Associate Members as
additional insureds. _ ‘

Section 13. Right of Withdrawal

Any party to this Agreement may withdraw upon written notice of such withdrawal to the
other parties not less than six (6) months prior to the effective withdrawal date therein
specified; provided, however, that no such withdrawal shall result in the dissolution of the
Authority so long as any debt of the Authority is unpaid.

Section 14. Termination of Agreement

This Agreement may be terminated:

A. Upon the joint actions of the Board of Supervisors and City Council to
muiually terminate this Agreement,

B. Upon withdrawal of such number of parties from this Agreement as to
reduce the remaining number of parties to less than two members.

However, no _terminatio:i of this Agreement shall be effective until the full retirement of
any outstanding debt. Any party may fund the retirement of the debt for the purpose of
terminating the Authority.

Section 15. New Members

With the approval of two-thirds (2/31ds) of the Governing Body, any qualified public
agency (as defined by Section 6500 of the JPA law) may become a party of this
Agreement. A party to this Agreement may be a voting member or an Associate Member.
A public agency requesting membership may apply by presenting to the Authority a
certified resolution of the public agency approving of this Agreement and, with respect to
Associate Members, any related PACE Agreements. The date and terms upon which the
applying public agency will become a member will be determined by the Governing
Body.




Section 16. Termination of Powers

The Authority shall continue to exercise the powers herein conferred upon it until
termination of this Agreement, and thereafter shall continue to exeicise only such powers
as to enable it to pay and discharge all costs, expenses, and charges legally incurred
hereunder, and to dispose of, divide and distribute aiy property required as a result of the
joint exercise of such powers.

- Section 17. Disposition of Assets: 'Properly and Money

Upon termination of this Agreement under Section 14, all costs, expenses, and charges
legally incurred by the Authority shall be paid and discharged; and the Authority shall sell
such property as may be necessary and shall distributs to the federal or State government
such property and funds as are lawfully required; the balance of such propeity and any
surplus money on hand shall be distributed or returned in proportion to contributions

made by the affected parties except to the extent otherwise agreed upon by the affected
parties. .

Section 18, Amendments

This Agreement may be amended at any {ime by the written agréement of the
parties to this Agreement. Notwithstanding the foregoing, (a) any amendment required to
add a new member that is not an Associate Member shall only be executed by the new
member and the members of the Authority that are not Associate Members and (b) any
amendment required to add a new member that is an Associate Member shall only be
executed by the new member and the Authouty

Section 19. Advances

Contributions or advances of public funds and of personnel; equipment or property may
be made to the Authority by the members for any of the purposes of this Agreement.
Payment of public funds may be made to defray the cost of any such contribution, Any
such advance made in respect of a revenue-producing facility shall be made subject to
repayment, and shall be repaid, in the manner agreed apon by the members, and the
Authority at the time of making such advance as provided by section 6512.1 of the Act. It
is mutually understood and agreed that none of the members has any obligation to make
advances or contributions to the Authority to provide for the costs and expenses of
administration of the Authority, even though either may do so. The members may allow

the use of personnel, equipment or property 111 lieu of other contributions or advances to
the Authority.

Section 20. Severability

Should any part, term or provision of this Agreement be decided by a court of competent
jutisdiction to be illegal or in conflict with atyy law of the State of California, or otherwise
be rendered unenforceable or ineffectual, the validity of the 1ema1nmg portions of
provisions shall not be affected thereby.




Section 21, Entire Apreement

This Agreement contains the entire agreement between the parties and supersedes all
prior understanding between them with respect to the subject matter of this Agreement.
There are no promises, terms, conditions or obligations, oral or written, between or
among the parties relating to the subject matter of this Agreement that are not fully

- expressed in this Agreement. This Agreement may not be modified, changed,
supplemented or terminated, nor may any obligation under this Agreement be waived,
except by written instrument sighed by the parties.

Section 22. Counterparts and Effective Date

This Agreement may be executed in counterparts and be as valid and binding as if each
party signed the same copy. A faxed copy of the executed signature page shall be
sufficient to cause the terms of this Agreement to become fully operative. The effective
date of the Agreement shall be the latest date that the City or County executed the
Agreement,

WITNESS THE AGREEMENT HEREOF the date set opposite our respective

entities:
EXECUTED ON . ~ COUNTY OF PLACER, a political
AUGUST 18,2015 : subdivision

IE ot

/4//// 7 / A;I“IE;T: '

Chairmati; B ald of SllpClVlSOlS

\

EXECUTED ON v CITY OF COLFAX, a general law city and .

SEPTEMBER 9. 2015 municipal corporation
' - And approved as to form

By

Mayor, City Council ATTEST:




Ordinance No. 5129
Page 1

COUNTY OF EL DORADO

ORDINANCE NO._5129

ORDINANCE OF THE BOARD OF SUPERVISORS OF THE COUNTY OF EL
DORADO AUTHORIZING THE IMPLEMENTATION OF A COMMUNITY
CHOICE AGGREGATION PROGRAM IN THE COUNTY OF EL DORADO

WHEREAS, on September 24, 2002, the Governoe of California signed into law Assembly
Bill 117 (Statute 2002, Chapter 838; see California Public Utilities Code section 366.2;
hereinafter referred to as the "Act"), which authorizes any California city or county, whose
governing body so elects, to combine electricity load of its residents and businesses in a
Community Choice Aggregation program (CCA); and

WHEREAS, on September 27, 2006, Assembly Bill 32 (AB 32), the Giobal Warming
Solutions Act, was signed into law establishing the goal of reducing California's
greenhouse gas (GHG) emissions to 1990 levels by 2020; and

WHEREAS, the Act expressly authorizes participation in 2 CCA through a joint powers
agency, and on February 22, 2017, Pioneer Community Energy (Pioneer) was established as
a joint powers authority pursuant to an Amended and Restated Joint Powers Agreement, as
amended from time to time, for the establishment of a CCA ; and

WHEREAS, the California Public Utilities Commission certified the "Implementation Plan"
of Pioneer, confirming Pioneer's compliance with the requirements of the Act; and

WHEREAS, curcently electricity is generated and provided to the residents of the
unincorporated west slope of the County of El Dorado (County) by Pacific Gas and Electric
Company (PG&E) with no alternative provider for the County; and
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Ordinance No.
Page 2

WHEREAS, the County finds it important that its residents, businesses and public facilities
have alternative choices to energy procurement beyond PG&E; and

WHEREAS, in August of 2020, the County and Pioneer began discussions and studies to consider
the financial feasibility and assessed risk of the addition of the unincorporated County into the service
area of Pioneer; and

WHEREAS, contingent on completion of those d.scussions and studies, the County believes
Joining Pioneer will provide financial and other advantages to businesses and residents of the
County; and

WHEREAS, the Pioneer Amended and Restated Jo:nt Powers Agreement requires a prospective
member to individually adopt a resolution of intent expressing desite to become a member of the
Joint Powers Authority and adopt an ordinance electing to implement a CCA within its
Jurisdiction pursuant to PUC 366.2.

WHEREAS, the County finds that adoption of this ordinance is exempt from the requirements
of the California Envirommental Quality Act (CEQA) pursuant to the CEQA Guidelines, as it is
not a “project” since it has no potential to result in a direct or reasonably foreseeable indirect
physical change to the environment. (14 Cal. Code Reg. § 15378(a)). Further, the ordinance is
exempt from CEQA, as there is no possibility that the ordinance or its implementation would
have a significant effect on the environment. (14 Cal. Code Reg. § 15061 (b)(3)).

NOW, THEREFORE, THE BOARD OF SUPERVISORS OF THE COUNTY OF EL
DORADO DOES ORDAIN AS FOLLOWS:

Section 1. The recitals above are true and correct and are incorporated by this reference
and constitute findings in this matter.

Section 2, The Board of Supervisors of the County of El Dorado authorizes the tmplementation
of a Community Choice Aggregation Program with.n the areas currently served by PG&E in
the unincorporated west slope of the County through participation in the Community Choice
Aggregation Program of the Pioneer Community Energy Joint Powers Authority, contingent on
all of the following: completion of the impact analysis by Pioneer, the County’s adoption of a
resolution of intent expressing the County’s desire to become a member of Pioneer, approval of
an amendment to the Amended and Restated JPA by the County, each member entity, and the
Pioneer Board, and the certification by the Public Utilities Commission of the Implementation
Plan filed by Pioneer to include the County.

Section 3. The provisions of this Ordinance are separate and severable. If any provision of this
Ordinance is for any reason held by a court to be invalid, the Board declares that it would have
passed this Ordinance irrespective of the invalidity of the provision held to be invalid and such
invalidity shall therefore not affect the remaining provisions of this Ordinance which shall
remain in full force and effect or the validity of its application to other persons or circumstances.
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Section 4. This ordinance shall take effect 30 days after its adoption.

PASSED AND ADOPTED by the Board of Supervisors of the County of El Dorado at a regular

meeting of said Board, held the 29th day of Sepzember

vote of said Board:

ATTEST
KIM DAWSON
Clerk of the Board of Supervisors

B -
Dgputy Clerk

I CERTIFY THAT:
The foregoing instrument is a correct copy
of the original on file in this office

pae___9/29/20a0
ATTEST: KIM DAWSON,
Clerk of the Board of Supervisors of the
County of El Dorado, State of California.

ny K |
Deplity Clerk

, 2020, by the following

Ayes: Frentzen, Hidahl, Parlin, Novasel,
Veerkamp

Noes: None
Absent: None

Chair, Board of Supervisoré’“
Brian K. Veerkamp

APPROVED AS TO FORM

) =l

David A. Livifigéton
COUNTY COUNSEL
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ORDINANCE NO. 1703

ORDINANCE OF THE CITY COUNCIL OF THE CITY OF PLACERVILLE
AUTHORIZING THE IMPLEMENTATION OF A COMMUNITY CHOICE
AGGREGATION PROGRAM IN THE CITY OF PLACERVILLE

WHEREAS, on September 24, 2002, the Governor of California signed into law Assembly Bill 117
(Statute 2002, Chapter 838; see California Public Utlities Code section 366.2; hereinafter refetred to
as the "Act"), which authotizes any California city or county, whose governing body so elects, to
combine electricity load of its residents .and businesses in a Community Choice Aggregation
program (CCA); and

WHEREAS, on September 27, 2006, Assembly Bill 32 (AB 32), the Global Watming Sclutions
Act, was signed imto law establishing the goal ¢f reducing California's greenhouse gas
(GHG) emissions to 1990 levels by 2020; and

WHEREAS, the Act expressly authorizes patticipation in a CCA through a joint powers agency,
and on February 22, 2017, Pioneer Community Energy (Pioneer) was established as a joint powets
authority pursuant to an Amended and Restated Joint Powers Agreement, as amended from
time to titme, for the establishment of a CCA; and .

WHEREAS, the California Public Utilities Commission cettified the "Implementation Plan" of
Pioneer, confirming Pioneet’s comipltance with the reqairements of the Act; and

WHEREAS, currently electricity is generated and provided to the residents of the City of
Placetville by Pacific Gas and Electric Company (PG&Z) with no alternative provider for the City
of Placerville; and

WHEREAS, the City of Placerville finds it important that its residents, businesses and public
facilities have alternative choices to energy procurement beyond PG&E; and

WHEREAS, in August of 2020 the City and Pioneer began discussions and smdies to consider the
financial feasibility and assessed tisk of the addition of the City into the service area of

Pioneer; and

WHEREAS, contingent on completion of those discussions and studies, the City believes joining
Pioneer will provide financial and other advantages to businesses and residents of the City of

Placetville; and

WHEREAS, the Pioncer Joint Powers Agreement requires a prospective membet to individually adopt
a tesolution of intent exptessing a desire to become a member of the Pioneer Joint Powers Authority
and adopt an ordinance electing to impletent a CCA witain its jurisdiction putsuant to PUC 366.2;

and
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WHEREAS, the City finds that adoption of this otdinance is exempt from the requirements of the
California Eovironmental Quality Act (CEQA) pursuant to the CEQA Guidelines, as it is not
“project” since it has no potential to result in a ditect or reasonably foresceable indirect physical change
to the environment. (14 Cal. Code Reg. § 15378(a)). Futthet, the ordinance is exempt from CEQA, as
thete is no possibility that the ordinance o its implementation would have a significant effect on the
environment. (14 Cal. Code Reg. § 15061 (b}(3));

NOW THEREFORE, the City Council of the City of Placerville does heteby ordain as follows:

Section §. The recitals above are true and cottect and are incorporated by this teference and

constitute findings in this matter.

Section 2. The City Council of the City of Placesville authotizes the implementation of a Copumunity
Choice Aggregation Program within the City of Placerville through patticipation in the Community
Choice Aggtegation Program of the Pioneer Commun:ty Energy Joint Powers Authority, contingent
on all of the following: completion of the itpact analysis by Ploneet, the City’s adoption of a
resolution of intent expressing the City’s desire to become 2 member of Pioneer, approval of an
amendment to the Amended and Restated JPA by the City, each membet entity, and the Ploneer.
Boatd, and the certification by the Public Utilities Cormission of the Implementation Plan filed by
Pioneer to include the City.

Scctiont 3. The provisions of this Ordinance are separate and severable. If any provision of this
Ordinance is for any reason held by a coutt to be invalid, the City Council declares that it would have
passed this Oudinance itrespective of the invalidity of the provision held to be invalid and such

invalidity shall therefore not affect the temaining provisions of this Ordinance which shall remain in
full force and effect or the validity of its application to other persotis or cizcurmstances

Section 4. This ordinance shall take effect 30 days after its adoption.

Section 5. A summary of this ordinance will be published within 15 days after its adoption in
the Mountain Democrat, a newspaper of general circulation in the City of Placerville.

"The above Ordinance was introduced at a regular meeting of the City Council of the City of Placerville on
September 22, 2020, by Councilmember Taylot, seconded by Councilmember _Borelli, and the teading of
said Ordinance was waived. The second reading of the Ordinance was also waived on October 13, 2020.
Councilmember Taylor moved for adoption of the Ordinance seconded by Councilmember . Boxelli,

and a poll vote was talen which stood as follows:
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AYES: Acuna, Borelli, Satagosa, Taylor, Thomas
NOES: None

ABSENT: None

ABSTAIN: None

2/7//_%5{41.{ )9‘ "1'(*//27’}*/

Mayor Michael Saragosa

./\"T"T"T?S”]”

,/\ e "-’ Lt m_@
chma MC uuncll City Clerk

\.
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CHAPTER 1 - Introduction

Pioneer Community Energy (“Pioneer”) is a public agency located within Placer County (the
“County”), formed for the purpose of implementing a community choice aggregation program
(“CCA)!, which is referred to herein as the “CCA Program”. Member Agencies of Pioneer
include five (5) municipalities located within the County as well as the unincorporated areas of
the County itself (together, the “Members” or “Member Agencies”), which have elected to allow
Pioneer to provide electric generation service within their respective jurisdictions. Currently,
the following Member Agencies comprise Pioneer:

e City of Auburn

e City of Colfax

e City of Lincoln

e Town of Loomis

e City of Rocklin

e County of Placer (unincorporated areas)

This Implementation Plan and Statement of Intent (““mplementation Plan”) describes Pioneer’s
plans to implement a voluntary CCA program for electric customers within the jurisdictional
boundaries of its Member Agencies that currently take bundled electric service from Pacific Gas
and Electric Company (“PG&E”). The CCA Program will provide electricity customers the
opportunity to join together to procure electricity from competitive suppliers, with such
electricity being delivered over PG&E’s transmission and distribution system. The planned
customer enrollment start date for the CCA Program is January 1, 2018. All current PG&E
customers within Pioneer’s service area, excepting those non-residential customers currently
taking service under Direct Access (“DA”) service arrangements, will receive information
describing the CCA Program and will have multiple opportunities to choose to remain full
requirement (“bundled”) customers of PG&E, in which case they will not be enrolled. Thus,
participation in the CCA Program is completely voluntary; however, customers, as provided by
law, will be automatically enrolled according to the anticipated schedule later described in
Chapter 5, unless they affirmatively elect to opt-out, or are receiving service under a DA
arrangement at the time of CCA Program customer enrollment.

Implementation of the CCA Program will enable customers within Pioneer’s service area to take
advantage of the opportunities granted by Assembly Bill 117 (“AB 117”), the Community
Choice Aggregation Law. Pioneer’s primary objectives in implementing this Program are to
provide cost competitive electric services; promote economic development within the County;
utilize and develop local renewable energy sources; promote energy efficiency and demand

! Community choice aggregation programs are also raferred to as Community Choice Energy
programs, or “CCE,” as an alternative identifying term: for the CCA service model.

CHAPTER 1 - Introduction 3
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reduction programs; and sustain long-term rate stability for residents and businesses through
the administration of a locally controlled Program.

To ensure successful operation of the Program, Pioneer will solicit energy suppliers and
marketers through competitive processes and will negotiate with one or more qualified
suppliers throughout the summer and fall of 2017. Final selection of the CCA Program’s initial
energy supplier(s) will be made by Pioneer following administration of the aforementioned
solicitation processes and related contract negotiations. Information regarding the anticipated
solicitation process for the CCA Program’s initial energy services provider(s) is contained in
Chapter 10.

The California Public Utilities Code (“Code”) provides the relevant legal authority for Pioneer
to become a CCA and invests the California Public Utilities Commission (“CPUC” or
“Commission”) with the responsibility for establishing the cost recovery mechanism that must
be in place before customers can begin receiving electrical service through the CCA Program.
The CPUC also has responsibility for registering Pioneer as a CCA and ensuring compliance
with basic consumer protection rules. The Code requires that an Implementation Plan be
adopted at a duly noticed public hearing and that it be filed with the Commission in order for
the Commission to determine the cost recovery mechanism to be paid by customers of the
Program in order to prevent shifting of costs to bundled customers of the incumbent utility
following CCA Program service commencement.

On July 31, 2017, Pioneer, at a duly noticed public hearing, considered and adopted this
Implementation Plan, through Resolution No. 2017-5 (a copy of which is included as part of
Appendix A). The Commission has established the methodology that will be used to determine
the cost recovery mechanism, and PG&E has approved tariffs for imposition of the cost
recovery mechanism. Finally, each of Pioneer's Members has adopted an ordinance to
implement a CCA program through its participation in Pioneer, and each of the Members has
adopted a resolution permitting Pioneer to provide service within its jurisdiction.? With each of
these milestones having been accomplished, Pioneer submits this Implementation Plan to the
CPUC. Following the CPUC’s certification of its receipt of this Implementation Plan and
resolution of any outstanding issues, Pioneer will take the final steps needed to register as a
CCA prior to initiating the customer notification and enrollment process.

Organization of this Implementation Plan

The content of this Implementation Plan complies with the statutory requirements of AB 117.
As required by PU Code Section 366.2(c)(3), this Implementation Plan details the process and
consequences of aggregation and provides Pioneer’s statement of intent for implementing a
CCA program that includes all of the following:

2 Copies of individual ordinances adopted by Pioneer’s Members are included within Appendix A. Note; Members
adopted the ordinance before Pioneer changed its name from Sierra Valley Energy Authority as indicated in Chapter
3.
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Universal access;
Reliability;
Equitable treatment of all customer classes; ard

vV VYV VY

Any requirements established by state law or by the CPUC concerning aggregated
service.

The remainder of this Implementation Plan is organized as follows:

Chapter 2: Aggregation Process

Chapter 3: Organizational Structure

Chapter 4: Startup Plan & Funding

Chapter 5: Program Rollout

Chapter 6: Load Forecast & Resource Plan

Chapter 7: Financial Plan

Chapter 8: Rate setting

Chapter 9: Customer Rights and Responsibilities
Chapter 10: Procurement Process

Chapter 11: Contingency Plan for Program Termination
Appendix A: Pioneer Resolution No. 2016-05 (Adopting Implementation Plan)
Appendix B: Pioneer Joint Powers Agreement

The requirements of AB 117 are cross-referenced to Chapters of this Implementation Plan in the
following table.

CHAPTER 1 - Infroduction 5
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AB 117 Cross References
AB 117 REQUIREMENT IMPLEMENTATION PLAN CHAPTER
Statement of Intent Chapter 1: Introduction

Process and consequences of aggregation

Chapter 2: Aggregation Process

Organizational structure of the program,
its operations and funding

Chapter 3: Organizational Structure
Chapter 4: Startup Plan & Funding
Chapter 7: Financial Plan

Disclosure and due process in setting rates
and allocating costs among participants

Chapter 8: Rate setting

Rate setting and other costs to participants

Chapter 8: Rate setting
Chapter 9: Customer Rights and
Responsibilities

Participant rights and responsibilities

Chapter 9: Customer Rights and
Responsibilities

Methods for entering and terminating
agreements with other entities

Chapter 10: Procurement Process

Description of third parties that will be
supplying electricity under the program,
including information about financial,
technical and operational capabilities

Chapter 10: Procurement Process

Termination of the program

Chapter 11: Contingency Plan for Program
Termination
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ggregation Process

Introduction
This chapter describes the background leading to the development of this Implementation Plan

and describes the process and consequences of aggregation, consistent with the requirements of
AB 117.

Beginning in the spring of 2015, the County began investigating formation of a CCA Program,
and a technical feasibility study was completed in January of 2016. A compilation of the
feasibility study findings was released in a report entitled Placer County Community Choice
Energy Financial Analysis and Due Diligence Report in October of 2016. After nearly two years
of collaborative work by representatives from the County and its cities and towns, independent
consultants, local experts and stakeholders, the decision was made to utilize a joint powers
authority for purposes of implementing the CCA Program. An existing joint powers agreement
between the County and the City of Colfax, the Sierra Valley Energy Authority, was amended
in February 2017 to allow the implement of a CCA Program within the unincorporated area of
Placer County and within the cities of Rocklin, Lincoln, Auburn, Colfax and the Town of
Loomis, subject to each municipality taking action to become a voting member of the Sierra
Valley Energy Authority. On July 17, 2017, the Sierra Valley Energy Authority Board adopted
Resolution No. 2017-3 (a copy of which is included as part of Appendix C) changing the name
of the Sierra Valley Energy Authority to Pioneer Community Energy. The current Pioneer
membership was fully constituted in June 2017. Subsequently, Pioneer released a draft
Implementation Plan, which described the planned organization, governance and operation of
the CCA Program. Following consideration of comments related to the draft document, a final
Implementation Plan was prepared and duly adopted by Pioneer’s Board of Directors
(“Board”).

The CCA Program represents a culmination of planning efforts that are responsive to the
expressed needs and priorities of the citizenry and business community within the Member
Agencies. Pioneer plans to offer choices to eligible customers through creation of innovative
energy programs designed to promote economic development and employment within the
County, maximize use of local renewable energy resources, and benefit all customers, including
low income and other traditionally underserved customer segments.

Process of Aggregation

Before they are enrolled in the CCA Program, prospective CCA Program customers will receive
two written notices in the mail from Pioneer that will provide information needed to
understand the CCA Program'’s terms and conditions of service and explain how customers can
opt-out of the CCA Program, if desired. All customers that do not follow the opt-out process
specified in the customer notices will be automatically enrolled, and service will begin at their
next regularly scheduled meter read date, no later than thirty days following the date of
automatic enrollment, subject to the CCA Program enrollment plan described in Chapter 5. The
initial enrollment notices will be provided to customers in November 2017. Initial enrollment

Chapter 2 - Aggregation Process 7
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notices will be provided to subsequent customers consistent with statutory requirements and
based on schedule(s) determined by Pioneer. These notices will be sent to customers twice
within 60 days of automatic enrollment.

Customers enrolled in the CCA Program will continue to have their electric meters read and to
be billed for electric service by the distribution utility (PG&E). The electric bill for Program
customers will show separate charges for generation procured by Pioneer as well as other
charges related to electricity delivery and other utility charges assessed by PG&E.

After service cutover, customers will have approximately 60 days (two billing cycles) to opt-out
of the CCA Program without penalty and return to the distribution utility (PG&E). CCA
Program customers will be advised of these opportunities via the distribution of two additional
enrollment notices provided within the first two months of service. Customers that opt-out
between the initial cutover date and the close of the post enrollment opt-out period will be
responsible for program charges for the time they were served by CCA Program, but will not
otherwise be subject to any penalty for leaving the CCA Program. Customers that have not
opted-out thirty days after the fourth enrollment notice will be deemed to have elected to
become a participant in the CCA Program and to have agreed to the CCA Program’s terms and
conditions, including those pertaining to requests for termination of service, as further
described in Chapter 8.

Consequences of Aggregation
Rate Impacts

CCA Program customers will pay the generation charges set by Pioneer, and will no longer pay
costs associated with generation service provided by PG&E. Customers enrolled in the
Program will be subject to the Program’s terms and conditions, including responsibility for
payment of all Program charges as described in Chapter 9.

Pioneer’s rate setting policies, as described in Chapter 7, establish a goal of providing rates that
are competitive with the projected generation rates offered by the incumbent distribution utility
(PG&E). Pioneer will establish rates sufficient to recover all costs related to operation of the
Program. All rates will be adopted at a public meeting by action of Pioneer’s Board.

Initial CCA Program rates will be established following approval of Pioneer’s inaugural CCA
Program Budget, reflecting costs from the CCA Program’s energy supplier(s). Additional
information regarding Pioneer’s rate policies and procedures is provided in Chapter?7.
Information regarding final CCA Program rates will be disclosed along with other terms and
conditions of service in the pre-enrollment and post-enrollment notices sent to potential
customers.

Once Pioneer gives definitive notice to PG&E that it will commence service, CCA Program
customers will generally not be responsible for costs associated with PG&E’ future electricity

Chapter 2 — Aggregation Process 8
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procurement contracts or power plant investments. Certain pre-existing generation costs and
new generation costs that are deemed to provide system-wide benefits will continue to be
charged by PG&E to CCA customers through separate rate components, called the Cost
Responsibility Surcharge and the New System Generation Charge. These charges are shown in
PG&E’s electric service tariffs, which can be accessed from the PG&E’s website, and the costs
are included in charges paid by both PG&E bundled customers as well as CCA Program and
DA customers.?

Environmental Impacts

A second consequence of the Program will be an increase in the proportion of energy generated
and supplied by renewable and other carbon neutral resources. The resource plan includes
procurement of renewable energy sufficient to meet California’s prevailing renewable energy
procurement mandate for all enrolled customers. At a future time, Pioneer may also offer a 100
percent local renewable supply option which CCA Frogram customers may participate in on a
voluntarily basis. To the extent that customers choose to participate in a future CCA Program
100 percent local renewable energy option, the renewable content of the CCA Program’s
aggregate supply portfolio will further increase. Initially, requisite renewable energy supply
will be sourced through one or more power purchase agreements. Over time, Pioneer may
consider independent development of new renewanle generation resources with a focus on
local renewable generation.

Energy Efficiency Impacts

A third consequence of the Program will be an anticipated increase in energy efficiency
program investments and activities. The existing energy efficiency programs administered by
the distribution utility are not expected to change as a result of CCA Program implementation.
CCA Program customers will continue to pay the “Electric Public Purpose Programs” (public
benefit) surcharges to the distribution utility, which will continue to fund energy efficiency
programs for all customers, regardless of generation supplier. The energy efficiency
investments ultimately planned for the CCA Program, as described in Chapter 6, will follow
Pioneer’s successful application for and administration of requisite program funding (from the
CPUQ) to independently administer energy efficiency programs within its jurisdiction. Such
programs will be in addition to the level of investment that would continue in the absence of
Pioneer-administered energy efficiency programs. Thus, the CCA Program has the potential for
increased local investment of public benefit surcharges, energy savings (with corresponding
cost savings) and a further reduction in emissions due to expanded energy efficiency programs.

3 For PG&E bundled service customers, the Power Charge Indifference Adjustment element of the Cost
Responsibility Surcharge is contained within the tariffed Generaticn rate. Other elements of the Cost Responsibility
Surcharge are set forth in PG&E's tariffs as separate rates/charges paid by all customers (with limited exceptions).
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(CHAPTER 3 - Organizational Structure

This chapter provides an overview of the organizational structure of Pioneer and its proposed
implementation of the CCA program. Specifically, the key agreements, governance,
management, and organizational functions of Pioneer are outlined and discussed below.

Organizational Overview

In September 2015, the Sierra Valley Energy Authority formed its initial Board of Directors to
serve as its Governing Board. As noted above, the Sierra Valley Energy Authority Board
subsequently changed the name of the JPA to Pioneer Community Energy. The Board is
responsible for establishing CCA Program policies and objectives and overseeing Pioneer’s
operation. On July 26, 2016, the Board appointed an Executive Director to manage the
operation of Pioneer in accordance with policies adopted by the Board. When Pioneer receives
CPUC certification, the Executive Director will proceed to appoint staff and contractors to
manage Pioneer’s activities. These activities generally include support services (administration,
finance and IT), marketing and public affairs (community outreach, key account management
and customer advocacy), supply acquisition (energy planning and procurement, contract
negotiation and system development) and legal and regulatory representation.

Governance

The CCA Program will be governed by Pioneer’s Board, which shall include two members from
the County Board of Supervisors and one appointed designee from each of the other Members.
Pioneer Community Energy (originally named Sierra Valley Energy Authority) is a joint powers
authority created in September 2015 under California law for the purposes of implementing a
Property Assessed Clean Energy Program (PACE Program). The CCA’s Joint Powers Authority
Agreement (“JPA Agreement”) was subsequently amended on February 22, 2017 for the
purpose of allowing the CCA to implement a CCA Program. The Membership of Pioneer
includes five (5) municipalities located within the County as well as the unincorporated area of
the County itself, each of which have elected to allow Pioneer to provide electric generation
service within their respective jurisdictions. Pioneer is the CCA entity that will register with the
CPUC, and it is responsible for implementing and managing the program pursuant to Pioneer’s
JPA Agreement. Pioneer’s Board is comprised of elected representatives from each of the
Members appointed in accordance with the JPA agreement. The CCA Program will be operated
under the direction of an Executive Director appointed by the Board, with legal and regulatory
support provided by a Board appointed General Counsel.

The Board’s primary duties are to establish program policies, approve rates and provide policy
direction to the Executive Director, who has general responsibility for program operations,
consistent with the policies established by the Board. The Board has elected a Chairman and
Vice Chairman. In the future, the Board may establish committees and sub-committees, as
needed, to address issues that require greater expertise in particular areas. Pioneer may also
form various standing and ad hoc committees, as appropriate, which will have responsibility
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for evaluating various issues that may affect Pioneer and its customers and would provide
analytical support and recommendations to the Board in these regards.

Management

The Executive Director has management responsibilities over the functional areas of
Administration & Finance, Marketing & Public Affairs, Power Resources & Energy Programs,
and Government & Regulatory Affairs as well as Pioneer's General Counsel. In serving
Pioneer, the Executive Director may utilize a combination of internal staff and/or contractors.
Certain specialized functions needed for program operations, namely the electric supply and
customer account management functions described below, may be performed by third-party
contractors.

Major functions of Pioneer that will be managed by the Executive Director are summarized
below.

Administration

Pioneer’s Executive Director will be responsible for managing the organization’s human
resources and administrative functions and will coordinate with the Board, as necessary, with
regard to these functions. The functional area of administration will include oversight of
employee hiring and termination, compensation and benefits management, identification and
procurement of requisite office space and various other issues. The Executive Director may
accomplish these responsibilities by any combination of staff and outside consultants or
vendors, as approved by the Pioneer Board.

Finance

The Executive Director is also responsible for managing the financial affairs of Pioneer,
including the development of an annual budget, revenue requirement and rates; managing and
maintaining cash flow requirements; arranging financing and credit facilities as necessary; and
other financial tools. The financial function also includes administration of banking and credit
relationships, cash management of deposits and disbursements in accordance with the credit
policies of CCA monitoring of revenues and expenditures, in accordance with budget and
finance policies of Pioneer.

Revenues derived from rates and other funding sources (such as a rate stabilization fund, when
necessary) must, at a minimum, meet the annual budgetary revenue requirement, including
recovery of all expenses and any reserves or coverage requirements set forth in bond covenants
or other agreements. Pioneer will have the flexibility to consider rate adjustments within
certain ranges, administer a standardized set of electric rates, and may offer optional rates to
encourage policy goals such as economic development or programs for hard-to-reach,
disadvantaged or other policy established purpose, provided that the overall revenue
requirement is achieved.
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Pioneer may also offer customized pricing options such as dynamic pricing or contract-based
pricing for energy intensive customers to help these customers gain greater control over their
energy costs. This would provide such customers — mostly larger energy users within the
commercial sector — with greater rate-related flexibility than is currently available.

Pioneer’s finance function will be responsible for arranging financing necessary for any capital
projects, preparing financial reports, and ensuring sufficient cash flow for successful operation
of the CCA Program, The finance function will play an important role in risk management by
monitoring the credit of energy suppliers so that credit risk is properly understood and
mitigated. In the event that changes in a supplier’s financial condition and/or credit rating are
identified, Pioneer will be able to take appropriate action, as would be provided for in the
electric supply agreement(s).

Marketing & Public Affairs

The marketing and public affairs functions include general program marketing and
communicattons as well as direct customer interface ranging from management of key account
relationships to call center and billing operations. Pioneer will conduet program marketing to
raise consumer awareness of the CCA Program and to establish the Pioneer “brand” in the
minds of the public, with the goal of retaining and attracting as many customers as possible into
the CCA Program. Communications will also be directed at key policy-makers at the state and
local level, community, business and opinion leaders, and the media.

In addition to general program communications and marketing, a significant focus on customer
service, particularly representation for key accounts, will enhance Pioneer’s ability to
differentiate itself as a highly customer-focused organization that is responsive to the needs of
its community. Pioneer will also establish a customer call center designed to field customer
inquiries and routine interaction with customer accounts.

The customer service function also encompasses management of customer data, Customer data
management services include retail settlements/billing-related activities and management of a
customer database. This function processes customer service requests and administers
customer enrollments and departures from the CCA Program, and maintains a current database
of enrolled customers. This function coordinates the issuance of monthly bills through the
distribution utility’s billing process and tracks related customer payments. Activities include
the electronic exchange of usage, billing, and payment data between the distribution utility and
Pioneer, tracking of customer payments and accounts receivable, issuance of late payment
and/or service termination notices (which would return affected customers to bundled service
with the distribution utility), and administration of customer receipts in accordance with credit
policies of Pioneer.

The customer data management services function also manages billing-related communications

with customers, customer call centers, and routine customer notices. Pioneer will initially
contract with a third party, who has demonstrated the necessary experience and administers an

CHAPTER 3 ~ Organizational Structure 12



Pioneer Community Energy, Program Implementation Plan, July 2017

appropriate customer information system to perform the previously noted customer account
and billing services functions.

Power Resources & Energy Programs

Pioneer must plan for meeting the electricity neads of its customers utilizing resources
consistent with its policy goals and objectives, and all applicable legislative and/or regulatory
mandates. Pioneer’s long term resource plans (addressing the 10-20 year planning horizon) will
comply with California Law and other pertinent requirements of California regulatory bodies.
Pioneer may develop and administer complementarv energy programs that may be offered to
CCA Program customers, including locally sourced renewable energy pricing, energy
efficiency, net energy metering and various other programs that may be identified to support
the overarching goals and objectives of Pioneer.

Pioneer will develop and periodically update an Integrated Resource Plan (IRP) that meets
program supply objectives and balances cost, risk and environmental considerations. The IRP
will also conform to all applicable requirements imposed by the State of California. Integrated
resource planning efforts of Pioneer will make use of demand side energy efficiency, distributed
generation and demand response programs, as well as, traditional supply options, which rely
on structured wholesale transactions to meet customer energy requirements. IRPs will be
updated and adopted by Pioneer on an annual basis.

Electric Supply Operations

Electric supply operations encompass the activities necessary for wholesale procurement of
electricity to serve end use customers of the CCA Program. These highly specialized activities
include the following;:

»  Electricity Procurement — assemble a portfolio of electricity resources to supply the electric
needs of Program customers.

» Risk Management — application of standard industry techniques to reduce exposure to the
volatility of energy and credit markets, and insulate customer rates from sudden
changes in wholesale market prices.

» Load Forecasting — develop load forecasts for long-term resource planning and for short-
term electricity purchases and sales needed to maintain a balance between hourly
electricity resources and loads.

» Scheduling Coordination — scheduling and settling electric supply transactions with the
CAISO.

Pioneer will initially contract with one or more exper-enced and financially sound, third party
energy services providers to perform most of the electric supply operations for the CCA
Program. These requirements include the procurement of energy, capacity and ancillary
services, scheduling coordinator services, short-term load forecasting and day-ahead and real-
time electricity trading.
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Local Energy Programs

A key focus of the CCA Program will be the development and implementation of local energy
programs, including energy efficiency programs, distributed generation programs and other
energy programs responsive to community interests. These programs are likely to be phased in
during the first several years of operations. The implementation of such programs will follow
respective financial feasibility and due diligence analysis and the identification of requisite
funding sources.

Pioneer will eventually administer energy efficiency, demand response and distributed
generation programs that can be used as cost-effective alternatives to procurement of supply-
resources. Pioneer will attempt to consolidate existing demand side programs into this
organization and leverage the Program structure to expand energy efficiency offerings to
customers throughout its service territory, including the CPUC application process for third
party administration of energy efficiency programs, and the use of funds collected through the
existing public benefits surcharges paid by CCA customers.

Governmental & Regulatory Affairs, including General Counsel

The CCA Program will require ongoing regulatory and legislative representation to manage
various regulatory compliance filings related to resource plans, Resource Adequacy (RA),
compliance with California’s Renewables Portfolio Standard (“RPS”), and overall
representation on issues that will impact Pioneer, its Members and customers. Pioneer will
maintain an active role at the CPUC, the California Energy Commission (CEC), the California
Independent Systemn Operator (“CAISO”), and the California legislature and, as necessary, the
Federal Energy Regulatory Commission (FERC).

Under the direction of its General Counsel, Pioneer may retain outside legal services, as
necessary, to administer Pioneer regulatory and legislative matters including, but not limited to
power supply contract review, and overall legal support related to activities of the CCA
Progtam.
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\CHAPTER 4 - Startup Plan & Funding

This Chapter presents Pioneer’s plans for the start-up period, including necessary expenses and
capital outlays. As described in the Chapter 3, Pioneer may utilize a mix of staff and contractors
in its CCA Program implementation.

Startup Activities
The initial Program startup activities include the following;:

» Approve a Preliminary and Final Program Budget
> Establish credit, issue debt and post collateral
» Execute activities to support on-going operations such as facilities leases and
information technology services
> Hire staff and/or contractors to initiate and manage Program implementation and
operations
e CAISO scheduling coordinator
e Customer data management
e Legislative and regulatory legal support
» Conduct load forecasting
> Identify and enter into contracts with qualifiec. suppliers (of requisite energy products
and related services) and negotiate supplier ccntracts
Complete financial management and reporting activities
Develop rate schedules and adopt rates
Define and execute communications and outreach plan
o Customer research/information gathering
e Media campaign
e Key customer/stakeholder outreach
e Informational materials and customer rotices
o Customer call center
» Post CCA bond with CPUC as required by Public Utilities Code Section 394.25 (e) and
complete requisite registration requirements
» Enter into service contract with PG&E and pay utility service initiation, notification and
switching fees
» Perform customer notifications, opt-out and transfers

VVY

Other costs related to starting up the CCA Program will be the responsibility of certain CCA
Program contractors (and are assumed to be included in any fees/charges imposed by such
contractors). These may include capital requirements needed for collateral/credit support for
electric supply expenses, customer information system costs, electronic data exchange system
costs, call center costs, and billing administration/settlements systems costs.
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Staffing and Contract Services

Personmel in the form of Pioneer staff or contractors will be added incrementally to match
workloads involved in forming the new organization, managing contracts, and initiating
customer outreach/marketing during the pre-operations period. During the startup period,
minimal personnel requirements will include an Executive Director, a General Counsel, and
other personnel needed to support regulatory, procurement, finance, and communications
activities.

For budgetary purposes, five full-time equivalents (staff or contracted professional services) will
support the above listed activities during the initial start-up period. Following this period, staff
and/or contractors will be added, as needed, to support full on-going operations, with an
anticipated full staffing level of eighteen full-time equivalents (staff or contracted services). The
rollout of additional value-added services (e.g., efficiency projects) and local generation projects
and programs will require more staff as needed for those activities.

Capital Requirements

Start-up of the CCA Program will require capital for three major functions: (1) staffing and
contractor costs; (2) deposits and reserves; and (3) working capital. Based on Pioneer’s
anticipated start-up activities and start-up schedule, a total need of $40 million has been
identified to support the aforementioned functions. The finance plan in Chapter 7 provides
additional detail regarding Pioneer’s expected capital requirements and general Program
finances.

Pioneer’s initial capital requirement covers expected staffing and contractor costs during startup
and pre-startup activities, including direct costs related to public relations support, technical
support, and customer communications. Requisite deposits and operating reserves are also
reflected in the initial capital requirement, including the following items: 1) operating reserves
to address anticipated cash flow variations (as well as operating reserve deposits that will likely
be required by Pioneer’s power supplier(s)); 2) requisite deposit with the CAISO prior to
commencing market operations; 3) CCA bond (posted with the CPUC); and 4) PG&E service fee
deposit.

Operating revenues from sales of electricity will be remitted to Pioneer beginning
approximately sixty days after the initial customer enrollments. This lag is due to the
distribution utility’s standard meter reading cycle of 30 days and a 30 day payment/collections
cycle. Pioneer will need working capital to support electricity procurement and costs related to
program management, which is included in Pioneer’s initial $40 million capital requirement.

Financing Plan

Pioneer’s initial capital will be obtained by the sale of bonds issued by Pioneer and purchased
by the County Treasurer. It is anticipated that two debt issuances will be made: a revolving
credit line for operating purposes of $10 million maximum, and a revolving credit line of $30
million maximum to provide collateral and other support for Pioneer’s power purchases. The
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funding for expenditures up to the time when Pioneer issues debt has been provided by a $1.4
million appropriation from the County, which will be repaid from the operating line of credit.
Pioneer will recover the principal and interest costs associated with the start-up funding via
retail generation rates charged to CCA Program customers. Tt is anticipated that the start-up
costs will be fully recovered through such customer generation rates within the first several
years of operations,
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Pioneer will roll out its service offering to customers in a single phase that includes all
municipal, non-residential (commercial/industrial/ag-icultural) and residential accounts.

This approach provides Pioneer with the ability to initiate its CCA Program with sufficient
economic scale with an expected customer base of approximately 84,000 accounts, post
customer opt-out. In addition to the generally applicable rollout, certain customers that receive
service on unique tariffs, such as the net energy mete-ing program that includes an annual true-
up, may be enrolled on a different schedule, so as to minimize the customer impacts associated
with the transition to CCA Program service.

The CCA Program is targeted to begin on or about January 1, 2018, subject to a decision to
proceed by the Pioneer Board. Pioneer anticipates serving approximately 84,000 accounts
comprised of all of the electric accounts within the territory of its Members. The total annual
energy sales for these accounts are estimated to be 1,143 GWh. These accounts consist of:

» small, medium and large commercial and ind-strial customers,

» agricultural pumping,

» street lighting and local government facilities (county, cities, school and special district

accounts), and

» residential accounts.

To the extent that additional customers require enrollment after the completion of initial rollout,
Pioneer will evaluate a subsequent phase of CCA Program enrollment.

Pioneer may also evaluate phase-in options based on then-current market conditions, statutory

requirements and regulatory considerations as well as other factors potentially affecting the
integration of additional customer accounts.
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CHAPTER 6 - Load Forecast & Resource Plan

Introduction

This Chapter describes the planned mix of electric resources that will meet the energy demands
of CCA Program customers using a diversified portfolio of electricity supplies. Several
overarching policies govern the resource plan and the ensuing resource procurement activities
that will be conducted in accordance with the plan. These key polices are as follows:

> Pioneer will benefit the area’s economy through investment in local infrastructure,
projects and energy programs. Pioneer will manage a diverse resource portfolio to
increase control over energy costs and maintain competitive and stable electric rates.

> Pioneer will seek to increase use of local renewable and low carbon emitting energy
resources.

» Pioneer will apply for the administration of energy efficiency program funding to help
customers reduce energy costs through administration of enhanced customer energy
efficiency, distributed generation, and other demand reducing programs.

The plan described in this section would accomplish the following:

» Procure energy through one or more contracts with experienced, financially stable
energy suppliers sufficient to offer a generation tariff that meets or exceeds California’s
prevailing renewable energy procurement mandate with an emphasis on local
renewable generation. In the future, Pioneer may consider a second generation tariff,
offered to CCA Program customers on a voluntary basis, which consists of 100% local
renewable generation.

» To the extent that Pioneer is successful in applying for administration of public benefit
funds to support locally administered efficiency programs, it will do so with the goal of
reducing net electricity purchases within the region.

» Encourage distributed renewable generation in the local area through the offering of a
net energy metering tariff and incentives for power purchases from local renewable and
low carbon emitting energy sources.

Pioneer will comply with regulatory rules applicable to California load serving entities. Pioneer
will arrange for the scheduling of sufficient electric supplies to meet the demands of its
customers. Pioneer will adhere to capacity reserve requirements established by the CPUC and
the CAISO designed to address uncertainty in load forecasts and potential supply disruptions
in the CAISO system, caused by generator outages and/or transmission contingencies. These
rules also ensure that physical generation capacity is in place to serve Pioneer’s customers, even
if there were a need for the CCA Program to cease operations and return customers to PG&E.
In addition, Pioneer will be responsible for ensuring that its resource mix contains sufficient
production from renewable energy resources needed to comply with the statewide RPS (33
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percent renewable energy by 2020, increasing to 50 percent by 2030). The resource plan will
meet or exceed all of the applicable regulatory requirements related to resource adequacy and
the RPS.

Resource Plan Overview

To meet the aforementioned objectives and satisfy the applicable regulatory requirements
pertaining to Pioneer’s status as a California Load Serving Entity (LSE), Pioneer’s resource plan
includes a diverse mix of power purchases, renewable energy, new energy efficiency programs,
demand response, and distributed generation. A diversified resource plan minimizes risk and
volatility that can occur from over-reliance on a single resource type or fuel source, and thus
increases the likelihood of rate stability. The planned power supply is initially comprised of
power purchases from third party electric suppliers and, in the longer-term, may also include
local and non-local renewable generation assets owned and/or controlled by Pioneer.

Once the CCA Program demonstrates it can operate successfully, Pioneer may begin evaluating
opportunities for investment in renewable generating assets, subject to then-current market
conditions, statutory requirements and regulatory considerations. Any renewable generation
owned by Pioneer or controlled under long-term power purchase agreement with a proven
public power developer, could provide a portion of Pioneer’s electricity requirements on a cost-
of-service basis. Depending upon market conditions and, importantly, the applicability of tax
incentives for renewable energy development, electricity purchased under a cost-of-service
arrangement could be more cost-effective than purchasing renewable energy from third party
developers, which would allow the CCA Program to pass on cost savings to its customers
through competitive generation rates. Any investment decisions would be made following
thorough environmental reviews and in consultation with qualified financial and legal advisors.

As an alternative to direct investment, Pioneer may consider partnering with an experienced
public power developer and could enter into a long-term (20-to-30 year) power purchase
agreement that would support the development of new renewable generating capacity. Such an
arrangement could be structured to reduce the CCA Program’s operational risk associated with
capacity ownership while providing its customers with all renewable energy generated by the
facility under contract. This option may be considered by Pioneer especially as it works to
achieve increasing levels of local renewable energy supply to its customers,

Pioneer’s resource plan will integrate supply-side resources with programs that will help
customers reduce their energy costs through improved energy efficiency and other demand-
side measures. As part of its integrated resource plan, Pioneer will actively pursue, promote
and ultimately administer a variety of customer-focused energy efficiency programs that can
cost-effectively displace supply-side resources.

Pioneer’s indicative resource plan for the years 2018 through 2027 is summarized in the

following table. Note that CCA Program projections reflect a portfolio mix of renewable energy
that would be compliant with California’s currently effective RPS procurement requirements
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with all other supply coming in the form of conventional resources, large hydroelectric
resources, or CAISO system power.

Pioneer@CommunityEnergy
ProposedResourcePlan
{GWh}
2018E2027
2018 2019 2020 2021 2022 2023 2024 2025 2026 2027

PloneerLEMemandiGWh}

Retailemand 41,136 -1,147 ~1,159 -1,170 -1,282 1,194 ~1,206 -1,218 1,230 -1,242

DistributedBeneration 0 0 4 5 6 7 B 10 12 14

EnergyEfficiency 0 1 1 2 2 3 4 6 8 i1

LossesBndUFE -G8 -69 -70 -70 -71 =72 -72 -73 ~74 -75
Total®emand -1,204 -1,215 -1,223 -1,234 -1,244 1,255 -1,285 -1,275 -1,283 1,291
PioneerCESupplydGWh}

RenewableResources TmMTTR2e  (MENMEMS2 (MRS FRETRos MRMMAR22 (RMMEM4c  (WOMEM70 (REMmMOS QMERTM21  MuMEmRA7

ConventionalBupply [MIMR 74 [FMERG3  DTMNMIB4S  (FTMmTR3c (MmMATR23  NERemO0S  (MAETAMMESS (MNMERRec MENMEEGI  DMUAmmAS
TotalBupply [T, 204  DRRMNE,215  MERNNR,223 (MONRME,234 (WOTORN,244 [UEEORNME 2SS RN, 265 (NWEAWR,27S (MNEM, 283 (MER, 291
EnergyiDpenPosition{GWh}) freeciiiis e B YR i) ficiiconii] [t

Supply Requirements

The starting point for Pioneer’s resource plan is a projection of participating customers and
associated electric consumption. Projected electric consumption is evaluated on an hourly
basis, and matched with resources best suited to serving the aggregate of hourly demands or
the program’s “load profile”. The electric sales forecast and load profile will be affected by
Pioneer’s plan to introduce the CCA Program to customers in a single phase and the degree to
which customers choose to remain with PG&E during the customer enrollment and opt-out
periods. Pioneer’s rollout plan and assumptions regarding customer participation rates are
discussed below.

Customer Participation Rates

Customers will be automatically enrolled in the CCA Program unless they opt-out during the
customer notification process conducted during the 60-day period prior to enrollment and
continuing through the 60-day period following commencement of service. Pioneer anticipates
an overall customer participation rate of approximately 85 percent of PG&E bundled service
customers, based on reported opt-out rates for recently implemented CCA programs. It is
assumed that customers taking DA service from a competitive electricity provider will continue
to remain with their current supplier and will, therefore, not be enrolled during CCA Program
customer rollout process, later described in Chapter 5. DA customers are not, however,
prevented from voluntarily enrolling in the CCA Program following CCA Program service
commencement.

The participation rate is not expected to vary significantly among customer classes, in part due

to the fact that Pioneer will offer rate tariffs that will address the interests of cost-sensitive
customers as well as the needs of both residential and business customers that prefer a highly
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renewable energy product. The assumed participation rates will be refined as Pioneer’s public
outreach and market research efforts continue to develop.

Customer Forecast

Once enrollment of customers begins they will be switched over to service by Pioneer on their
regularly scheduled meter read date over an approximate thirty-day period. Approximately
2,800 service accounts per day will be switched over during the first month of service.

Pioneer assumes that customer growth will generally offset customer attrition (opt-outs) over
time, resulting in a relatively stable customer base (1.0% annual growth) over the noted
planning horizon. While the successful operating track record of California CCA programs
continues to grow, there is a relatively short history with regard to CCA operations, which
makes it fairly difficult to anticipate the actual levels of long-term customer participation within
the CCA Program. Pioneer believes that its assumptions regarding the offsetting effects of
growth and attrition are reasonable in consideration of the historical customer growth within
Placer County and the potential for continuing customer opt-outs following mandatory
customer notification periods. The forecast of service accounts (customers) served by Pioneer
for each of the next ten years is shown in the following table:

Pioneer Community Energy
Retail Service Accounts (End of Year)
2018 - 2027

2018 2019 2020 2021 2022 2023 2024 2025 2026 2027

Pioneer CE Customers

Residential 49,316 49,809 50,307 50,810 51,318 51,831 52,349 52,873 53,402 53,936
Small Commercial 8,791 8879 8968 9,058 9,148 9240 9,332 9426 9,520 9,615
Medium Commercial 1,710 4,727 1,744 1,761 1,779 1,797 1,815 1,833 1,851 1,870
Large Commercial 8740 8,827 8916 9,005 9,095 9,18 9,278 9,370 9464 9,559
Industrial 14,385 14,528 14,674 14,820 14,969 15,118 15270 15422 15576 15,732
Street and Lighting 473 478 482 487 492 497 502 507 512 517
Agricuftural & Pumping 870 879 888 897 906 915 924 933 943 952
Total 84,284 85127 85978 86,838 87,707 88,584 80,460 90,364 91,268 92,180
Sales Forecast

Pioneer’s forecast of GWh sales reflects the rollout and customer enrollment schedule shown
above. Annual energy requirements are shown below.
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Pioneer Community Energy
Retail Service Accounts (End of Year)
2018 - 2027

2018 2019 2020 2021 2022 2023 2024 2025 2026 2027

Pioneer CE Customers

Residential 49,316 45,809 50,307 50,810 51,318 51831 52,349 52,873 53,402 53,936
Small Commercial 8,791 8879 8968 9,058 9,048 9,240 9,332 9426 9520 9,615
Medium Commercial 1,710 1,727 1,744 1,761 1,779 1,797 1,815 1,833 1,851 1,870
Large Commercial 8,740 8,827 8,916 9,005 9,095 9,186 9,278 9,370 9,464 8,559
Industrial 14,385 14,528 14,674 14,820 14,86% 15,118 15270 15,422 15576 15,732
Street and Lighting 473 478 482 487 492 497 502 507 512 517
Agricultural & Pumping 870 879 888 897 906 915 924 933 943 952
Total 84,284 85,127 85978 86,838 87,707 88,584 85469 50,364 91,268 52,180
Capacity Requirements

The CPUC’s resource adequacy standards applicable to the CCA Program require a
demonstration one year in advance that Pioneer has secured physical capacity for 90 percent of
its projected peak loads for each of the five summer months, May through September, plus a
minimum 15 percent reserve margin. On a month-ahead basis, Pioneer must demonstrate 100
percent of the peak load plus a minimum 15 percent ~eserve margin.

A portion of Pioneer’s capacity requirements must be procured, from the Greater Bay area as
defined by the CAISO, and another portion must be procured from local reliability areas
outside the Greater Bay Area. Pioneer would be required to demonstrate its local capacity
requirement for each month of the following calendar year. The local capacity requirement is a
percentage of the total (PG&E service area) local capacity requirements adopted by the CPUC
based on Pioneer’s forecasted peak load. Pioneer must demonstrate compliance or request a
waiver from the CPUC requirement as provided for in cases where local capacity is not
available.

Pioneer is also required to demonstrate that a specified portion of its capacity meets certain
operational flexibility requirements under the CPUC and CAISO’s flexible resource adequacy
framework.

The estimated forward resource adequacy requirements for 2018 through 2020 are shown in the
following tables:

4 The figures shown above are estimates. Pioneer’s resource adequacy requirements will be subject to modification
due to application of certain coincidence adjustments and resource allocations relating to utility demand response
and energy efficiency programs, as well as generation capacity allocated through the Cost Allocation Mechanism
(CAM). These adjustments are addressed through the CPUC’s resource adequacy compliance process.
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Pioneer Community Energy
Forward Capacity and Reserve Requirements
(Mw)

2018 - 2020

2018 2019 2020

Month

January 178 179 181
February 168 170 171
March 148 150 151
April 141 142 144
May 158 159 161
June 233 236 238
July 235 238 240
August 232 235 237
September 191 193 195
October 147 149 150
November 147 149 150
December 155 156 158

Pioneer’s plan ensures that sufficient reserves will be procured to meet its peak load at all times.
Pioneer’s projected annual capacity requirements are shown in the following table:

Pioneer Community Energy
Capacity Requirements
(Mw)

2018 - 2027

2018 2019 2020 2021 2022 2023 2024 2025 2026 2027

Pioneer CE Demand (MW)
Retail Demand 235 238 240 242 245 247 250 252 255 257
Distributed Generation [¢] 0 -1 - -1 -2 -2 -2 -3 -3
Energy Efficiency 0 o] 0 1] -1 -1 -1 -1 -2 -2
Losses and UFE 14 14 14 14 15 15 15 15 15 15
Total Net Peak Demand 249 252 253 255 257 260 262 263 265 267
Reserve Requirement 15% 15% 15% 15% 15% 15% 15% 15% 15% 15%
Capacity Reserve Requirement 37 38 38 38 39 39 39 40 40 40
Capacity Requirement Including Reserve 287 239 291 294 296 299 301 303 305 307

Local capacity requirements are a function of the PG4E area resource adequacy requirements
and Pioneer’s projected peak demand. Pioneer will need to work with the CPUC’s Energy
Division and staff at the California Energy Commission to obtain the data necessary to calculate
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its monthly local capacity requirement. A preliminary estimate of Pioneer’s annual local
capacity requirement for the ten-year planning period ranges from approximately 106 MW to
116 MW as shown in the following table:

Pioneer Community Energy
Local Capacity Requirements
(MW)

2018 - 2027

2018 2019 2020 2021 2022 2023 2024 2025 2026 2027

Pioneer CE Peak (MW) 287 290 292 295 298 301 304 307 310 314
Local Capacity Requirement (% of Peak) 37% 37% 37% 37% 37% 37% 37% 37% 37% 37%
Greater Bay Area Share of Local Capacity Requirement (%) 42% 42% 42% 42% 42% 42% 42% 42% 42% 42%
Other PG&E Areas Share of Local Capacity Requirement (%) 58% 58% 58% 58% 58% 58% 58% 58% 58% 58%
Pioneer Local Capacity Requirement Greater Bay Area (MW) 44 44 45 45 46 46 47 47 a8 a8
Pioneer Local Capacity Requirement Other PG&E (MW) 62 63 63 64 65 65 66 66 67 68
Pioneer Local Capacity Requirement (Total MW) 106 107 108 109 110 111 113 114 115 116

The CPUC assigns local capacity requirements during the year prior to the compliance period;
thereafter, the CPUC provides local capacity requirement true-ups for the second half of each
compliance year.

Pioneer will coordinate with PG&E and appropriate state agencies to manage the transition of
responsibility for resource adequacy from PG&E to Pioneer prior to CCA Program enrollment.
For system resource adequacy requirements, Pioneer will make month-ahead showings for each
month that Pioneer plans to serve load, and load migration issues would be addressed through
the CPUC’s approved procedures. Pioneer will work with the California Energy Commission
and CPUC prior to commencing service to customers to ensure it meets its local and system
resource adequacy obligations through its agreement(s) with its chosen electric supplier(s).

Renewables Portfolio Standards Energy Requirements

Basic RPS Requirements

As a CCA program provider, Pioneer will be required by law and ensuing CPUC regulations to
procure a certain minimum percentage of its retail electricity sales from qualified renewable
energy resources. For purposes of determining Pioneer’s renewable energy requirements, the
same standards for RPS compliance that are applicable to the distribution utilities are assumed
to apply to CCA programs.

California’s RPS program is currently undergoing reform. On October 7, 2015, Governor Brown
signed Senate Bill 350 (“SB 350”; De Leon and Leno), the Clean Energy and Pollution Reduction
Act of 2015, which increased California’s RPS procurement target from 33 percent by 2020 to 50
percent by 2030, amongst other clean-energy initiatives. Many details related to SB 350
implementation will be developed over time with oversight by designated regulatory agencies.
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However, it is reasonable to assume that interim annual renewable energy procurement targets
will be imposed on CCAs and other retail electricity sellers to facilitate progress towards the 50
percent procurement mandate. For planning purposes, Pioneer has assumed straight-line
annual increases (1.7 percent per year) to the RPS procurement target beginning in 2021, as the
state advances on the 50 percent RPS. Pioneer will also adopt an integrated resource plan in
compliance with SB 350 — Pioneer understands that various details related to this planning
requirement have yet to be developed, and Pioneer intends to monitor and participate, as
appropriate, in pertinent proceedings to promote the preparation and submittal of a responsive
planning document. Furthermore, Pioneer will ensure that all long-term renewable energy
contracting requirements, as imposed by SB 350, will be satisfied through appropriate
transactions with qualified suppliers and will also reflect this intent in ongoing resource
planning and procurement efforts.

Pioneer's Renewables Portfolio Standards Requirement

Pioneer’s annual RPS procurement requirements, as specified under California’s RPS program,
are shown in the table below.

Pioneer Community Energy
RPS Requirements
(MWh)
2018 - 2027
2018 2019 2020 2021 2022 2023 2024 2025 2026 2027
Pioneer CE Demand (MWh)

Retail Demand 1,135,588 1,146,996 1,158,519 1,170,104 1,181,805 1,193,623 1,205560 1,217,615 1,229,791 1,242,089
Annual RPS Procurement Target (MWh) 329,321 355,569 34,756 409,536 425,450 453,577 482,224 511,398 541,108 571,361
% of Current Year Sales* 29% 31% 3% 35% 36% 38% 40% 42% 44% 46%

*Note: Specific details related to SB 350 implementation have yet to be identified by the States designated regulatory
agencies. For purposes of this table, Pioneer assumed a straight-line increase from California’s 33 percent RPS
procurement mandate in 2020 to California’s new, 50 percent RPS procurement mandate in 2030.

Purchased Power

Power purchased from power marketers, public agencies, generators, and/or utilities will be a
significant source of supply during the first several years of CCA Program operation. Pioneer
will initially contract to obtain all of its electricity from one or more third party electric
providers under one or more power supply agreements, and the supplier(s) will be responsible
for procuring the specified resource mix, including Pioneer’s desired quantities of renewable
energy, to provide a stable and cost-effective resource portfolio for the CCA Program.

Renewable Resources

Pioneer will initially secure necessary renewable power supply from its third party electric
supplier(s). Pioneer may supplement the renewable energy provided under the initial power
supply contract(s) with direct purchases of renewable energy from renewable energy facilities
or from renewable generation developed and owned by Pioneer. At this point in time, it is not
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possible to predict what projects might be proposed in response to future renewable energy
solicitations administered by Pioneer, unsolicited proposals or discussions with other agencies.
Renewable projects that are located virtually anywhere in the Western Interconnection can be
considered as long as the electricity is deliverable to he CAISO control area, as required to meet
the CPUC’s RPS rules and any additional guidelines ultimately adopted by Pioneer. The costs
of transmission access and the risk of transmission congestion costs would need to be
considered in the bid evaluation process if the delivery point is outside of Pioneer’s load zone,
as defined by the CAISO.

Energy Efficiency

Pioneer’s energy efficiency goals will reflect a strong commitment to increasing energy
efficiency within the County, expanding beyond the savings achieved by PG&E’s programs. To
promote the achievement of this goal, Pioneer plans to complete the CPUC application process
for third party administration of energy efficiency programs and use of funds collected through
the existing public benefits surcharges paid by CCA Program customers. To the extent that
Pioneer is successful in this application process, receiving funding to administer additional
energy efficiency programs within the region, it will seek to maximize end-use customer energy
efficiency by facilitating customer participation in existing utility programs as well as by
forming new programs that will displace Pioneer’s need for traditional electric procurement
activities. Additional details related to Pioneer’s energy efficiency plan will be developed once
initia] CCA Program enrollment is complete. .

With regard to Pioneer’s anticipated energy efficiency savings, a reasonable baseline
assumption (for efficiency savings related to the demand-side portion of the CCA Program’s
resource plan) appears to be steady growth towards 0.5 percent of Pioneer’s projected energy
sales by 2024. For example, the National Action Plan for Energy Efficiency states among its key
findings “consistently funded, well-designed efficiency programs are cutting annual savings for
a given program year of 0.15 to 1 percent of energy sales.”> The American Council for an
Energy-Efficient Economy (ACEEE) reports for stawes already operating substantial energy
efficiency programs that an energy efficiency goal cf one percent, as a percentage of energy
sales, is a reasonable level to target® These savings would be in addition to the savings
achieved by PG&E administered programs. Achieving this goal would mean at least a doubling
of energy savings relative to the status quo (without -he program administered by Pioneer). It
is assumed that energy efficiency programs of Pioneer will focus on closing the gap between the
vast economic potential of energy efficiency within the County and what is typically achieved.

Demand Response
Demand response programs provide incentives to customers to reduce demand upon request
by the load serving entity (i.e., Pioneer), reducing the amount of generation capacity that must

5 National Action Plan for Energy Efficiency, July 2006, Section 6: Energy Efficiency Program Best Practices (pages 5-
6)

¢ Energy Efficiency Resource Standards: Experience and Recommendations, Steve Nadel, March 2006, ACEEE Report
E063 (pages 28 - 30).
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be maintained as infrequently used reserves. Demand response programs can be cost effective
alternatives to procured capacity that would otherwise be needed to comply with California’s
resource adequacy requirements. The programs also provide rate benefits to customers who
have the flexibility to reduce or shift consumption for relatively short periods of time when
generation capacity is most scarce. Like energy efficiency, demand response can be a win/win
proposition, providing economic benefits to the electric supplier as well as customer service
benefits.

In its ruling on local resource adequacy, the CPUC found that dispatchable demand response
resources as well as distributed generation resources should be counted for local capacity
requirements. This resource plan anticipates that Pioneer’s demand response programs would
partially offset its local capacity requirements beginning in 2020.

PG&E offers several demand response programs to its customers, and Pioneer intends to recruit
those customers that have shown a willingness to participate in utility programs into similar
programs offered by Pioneer. Pioneer may also adort a demand response program that enables
it to request customer demand reductions during times when capacity is in short supply or spot
market energy costs are exceptionally high.

Appropriate limits on customer curtailments, both in terms of the length of individual
curtailments and the total number of curtailment hours that can be called should be included in
Pioneer’s demand response program design. It will also be important to establish a reasonable
measurement protocol for customer performance of its curtailment obligations and deploy
technology to automate customer notifications and responses. Performance measurement
should include establishing a customer specific baseline of usage prior to the curtailment
request from which demand reductions can be measured. Pioneer may utilize experienced
third party contractors to design, implement and administer its demand response programs.

Distributed Generation

Consistent with Pioneer’s policies and the state’s Energy Action Plan, clean distributed
generation is a component of the integrated resource plan. Pioneer will work to promote
deployment of photovoltaic (PV) systems within Pioneer’s service territory, with the goal of
optimizing the use -of the available incentives that are funded through current utility
distribution rates and public benefits surcharges. Pioneer also plans to implement a net energy
metering program and a program to purchase energy from local generation sources to promote
local investment in distributed generation.

There are clear economic and environmental benefits and strong customer interest in
distributed PV systems. To support such systems, Pioneer may provide direct financial
incentives from revenues funded by customer rates to further support use of solar power and/or
other renewable resources within the local area. With regard to the CCA Program’s prospective
net energy metering program, it is anticipated that Pioneer would eventually adopt a program
that would allow participating customers to sell excess energy produced by customer-sited
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renewable generating sources to Pioneer. Such a program would be generally consistent with
principles identified in Assembly Bill 920 (“AB 920”), which directed the CPUC to establish and
implement a compensation methodology for surplus renewable generation produced by net
energy metered facilities located within the service territories of California’s large investor
owned utilities, including PG&E. However, Pioneer may choose to offer enhanced
compensation structures, relative to those implemented as a result of AB 920, as part of the
direct incentives that may be established to promote distributed generation development within
Placer County. To the extent that incentives offered by Pioneer improve project economics for
its customers, it is reasonable to assume that the penetration of distributed generation within
the County would increase.
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CHAPTER 7 - Financial Plan

This Chapter examines the monthly cash flows expected during the startup and customer
enrollment period of the CCA Program and identifies the anticipated financing requirements. It
includes estimates of program startup costs, including necessary expenses and capital outlays.
It also describes the requirements for working capital and long-term financing for the potential
investment in generation projects, consistent with the resource plan contained in Chapter 6.

Description of Cash Flow Analysis

Pioneer’s cash flow analysis estimates the level of capital that will be required during the
startup and rollout period. The analysis focuses cn the CCA Program’s monthly costs and
revenues and specifically accounts for the rollout of the CCA Program to customers described
in Chapter 5.

Cost of CCA Program Operations

The first category of the cash flow analysis is the Cost of CCA Program Operations. To estimate
the overall costs associated with CCA Program Operations, the following components were
taken into consideration:

Electricity Procurement;

Ancillary Service Requirements;

Exit Fees;

Staffing and Professional Services;
Data Management Costs;
Administrative Overhead,;

Billing Costs;

Scheduling Coordination;

Grid Management and other CAISO Charges;
CCA Bond and Security Deposit;
Pre-Startup Cost Reimbursement; and
Debt Service.

VV V V V V VYV V VY VY VY

Revenues from CCA Program Operations

The cash flow analysis also provides estimates for revenues generated from CCA operations or
from electricity sales to customers. In determining the level of revenues, the analysis assumes
the CCA Program implementation schedule described herein, and assumes that Pioneer charges
a standard, electricity tariff similar to the generatior. rates of PG&E for each customer class.
More detail on CCA Program rates can be found in Chapter 8.
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Cash Flow Analysis Results

The results of the cash flow analysis provide an estimate of the level of capital required for
Pioneer to move through the CCA startup and implementation periods. This estimated level of
capital is determined by examining the monthly cumulative net cash flows (revenues from CCA
operations minus cost of CCA operations) based on assumptions for payment of costs or other
cash requirements (e.g., deposits) by Pioneer, along with estimates for when customer
payments will be received. This identifies, on a monthly basis, what level of cash flow is
available in terms of a surplus or deficit.

The cash flow analysis identifies funding requirements in recognition of the potential lag
between revenues received and payments made during the rollout period. The estimated
financing requirements for the startup and implementation period, including working capital
needs associated with customer enrollments, was determined to be $7 million. Working capital
requirements peak soon after enrollment of all customers.

CCA Program Implementation Pro Forma

In addition to developing a cash flow analysis which estimates the level of working capital
required to move Pioneer through full CCA implementation, a summary pro forma analysis
that evaluates the financial performance of the CCA program during the enrollment period is
shown below. The difference between the cash flow analysis and the CCA pro forma analysis is
that the pro forma analysis does not include a lag associated with payment streams. In essence,
costs and revenues are reflected in the month in which service is provided. All other items,
such as costs associated with CCA Program operaticns and rates charged to customers remain
the same. Cash provided by financing activities are not shown in the pro forma analysis,
although payments for debt service are included as a cost item.

The results of the pro forma analysis are shown in the following tables. In particular, the
summary of CCA Program startup and implementation and enroliment addresses projected
CCA Program operations for the period beginning January 2018 through December 2027. 7
Pioneer has also included a summary of Program reserves, which are expected to accrue over
this same period of time.

7 Costs projected for staffing & professional services and other administrative & general relate to energy
procurement, administration of energy efficiency and other local programs, generation development, customer
service, marketing, accounting, finance, legal and regulatory activi-ies necessary for program operation.
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Ploneer Community Energy
Summary of CCA Program Startup and Operatlons
{January 2018 through December 2027)
2018 2013 2020 2021 2022 2023 2024 2_(_)»2'(5 2026 2027
I. Revenues from Qperations ($)
Electric Sales Revenue $ 75,098,474 $ 72,837,267 $ 75,222,706 & 78,448,858 § 81,811,887 § 85,317,551 ¢$ B8,571,847 $ 52,783,026 $ 96,751,597 $ 100,890,342
Less Uncollectable Accounts $ 375492 § 3(2,186 5 376114 $ 392244 S 409059 5 426588 5 444,852 $ 463905 5 483758 § 504,452
Total Revenues $74,722,981 $ 72,473,080 §$ 74,846,592 578,056,614 S 81,402,828 § 84,890,953 § 88,526,983 $ 92,317,121 § 96,267,835 5 100,385,850
1. Cost of Operations (5}
(A} Operations and Administrative (0&A)
staffing and Prolessional Services $ 3,302,319 § 3,380,777 § 3,465,296 § 3,551,928 § 3,640,727 $ 3,731,745 $ 3,825,039 $ 3,920,665 $ 4018681 § 4,119,148
Marketing $ S02,853 § 515424 § 515424 & 528310 5 541528 § 555036 $ 568932 S$ 583,155 5 597,734 § 612,677
Data Management Services $§ 606,847 § 1,225831 S 1,238,088 $ 1,281,732 § 1,326,913 § 1,373687 $§ 1,422,109 $ 1472238 $ 1,529,135 § 1,577,860
PG&E Fees (Including 8IMling} $ 533,726 $ 552565 $ 572,069 § 592,235 3 613,111 § 634723 $ 657,097 § 680260 § 704,239 § 729,064
Other Administrative and General $ 605079 § 592,114 S 6_0!.342 § 618938 $ 634,412 § 650272 § 666525 S Slﬂ?z S 700,272 S 717,778
Total D&A $ 5550,824 5 6,263,712 $ 6,394,721 § 6,573,143 $ 6,756,680 $ 6945482 § 7,139,766 $ 7,339,510 $ 7,545061 $ 7,756,528
(B) Cost of Energy $ 57,429,414 559965961 $ 62,614,785 § 65,377,917 § 68,263,236 571,276,152 5 74,422,314 § 77,707,620 $ B2,138233 $ 84,720,586
{C) Operating Reserve 5 3,162041 $§ 3066832 $ 3167272 $ 3,303,110 S 3444711 § 3,592,318 § 3,716,183 $ 3,906570 $ 4,07375L $ 4,248,014
(D) Total Cost and Cperating Reserve $ 66,142,279 569,296,505 § 72,176,778 § 75,254,170 § 78,464,627 § 81,813,952 § 85308202 § BB,953,700 $ 92,757,046 S 96,725,12%
Pieneer CCA Program Surplus/{Deficit) $ 8,580,703 $ 3,176,575 S 2,669,814 S5 2,802,444 S 2,938201 $ 3,077,011 5 3,218,786 S 3,363,426 $ 3510753 § 3,660,761
——— == el SR e e e e
Pioneer Community Energy
Reserves Summary
{January 2018 through December 2027)
L. Reserve Additions
{A) Operating Reserve Contribution $ 3,162041 § 3066832 § 3167272 § 3303110 $ 3444711 $ 3592318 § 3,746,183 $ 3506570 $ 4,073,751 5 4,248014
(B) CCA Program Surplus / (Deficit} $ 8580703 $ 3,176,575 $ 2,669,814 $ 2,802,444 % 2,938,201 $ 3,077,011 $ 3,218,786 $ 3363420 $ 3,510,793 $ 3,660,761
(B) Cash From Financing $ 27,602,667 S -3 - 8 -3 - 8 -8 ) - 5 - 3 -
Subtotal Reserve Additions $ 39,345,410 $ 6,243,408 § 5,837,086 § 6105554 S 6,382,912 § 6,669,329 5 6,964,965 § 7.269990 S 7.584,544 S 7,908,775
Il Reserve Subtractions
(A} Debt Service on Startup Funds $ 883,285 % 2,123,947 § 2,123,947 § 2,123,947 § 2,174,553 § 2,174,553 § 2,174,553 § 2174553 § 2,174,553 $ 2,174,553
{B) Funds Retained for Energy Progcams - $ 500000 $ 725000 § 1051,250 $ 1524313 $ 2,210,253 $ 3,204,867 _$ 4,647,057 $ 6.738233 $ 9,770,438
Subtetal Reserve Subtractions $ 883285 § 2.@.947 5 2,848,347 § 3175197 S 3,698,866 5 4,383,807 5 5379420 S 6,821,611 S 8,912,786 S 11,944,591
I, Balance of Pioneer Reserves $ 38,462,125 § 42,081,586 $ 45,069,724 $ 48,000,081 § 50,684,127 S 52,968,643 § 54,554,197 § 55,002,576 § 53,674,334 5 49,638,118

The annual surpluses serve to build Pioneer’s net financial position and credit profile and to
provide operating reserves for Pioneer in the event that operating costs (such as power
purchase costs) exceed collected revenues for short periods of time. In addition, financial
surpluses could be used to fund local economic development, customer programs, electric
infrastructure projects, to increase local renewable and/or GHG-free resources within the CCA
Program'’s resource mix, and other energy related purposes.

CCA Program Financings

It is anticipated that one or more financings will be necessary to support CCA Program
implementation. Subsequent capital requirements will be self-funded from Pioneer’s accrued
financial reserves. The anticipated financing approach is described below.
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CCA Program Start-up and Working Capital

As previously discussed, the anticipated start-up and working capital requirements for the CCA
Program are $40 million. This amount is depender:t upon the eleciric load served by Pioneer,
actual energy prices, payment terms established with the third-party supplier, and program
rates. This figure would be refined during the startup period as these variables become known.
Once the CCA Program is up and running, these costs would be recovered from customers
through retail rates.

This financing will be primarily secured via debt issued by Pioneer, which would allow Pioneer
to draw cash as required. Initially, two debt issuarnces are planned. The first is an operating
line of credit of up to $10 million that will be used for financing of program operations and for
general liquidity. The second is a revolving line of credit of up to $30 million that will be used
to provide financial backing for power purchases. Initial financing is expected to be arranged
no later than the third quarter of 2017. Other short term debt may be issued as necessary, based
on operational needs as these evolve over time.

Project Financing

Pioneer may consider project financings for generation resources, likely local wind, solar,
biomass, hydro-electric and/or geothermal as well as energy efficiency projects. These
financings would only occur after a sustained period of successful CCA Program operation and
after appropriate project opportunities are identified and subjected to appropriate financial,
economic and environmental review. Pioneer’s abiity to directly finance projects will likely
require a track record of successful program operations demonstrating strong underlying credit
to support the financing. In the event that such firancing occurs, funds would include any
short-term financing for the project development costs, and would likely extend over a 20- to
30-year term. The security for such bonds would primarily be based on the future revenue
stream accruing from sales to the retail customers of Fioneer.
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Program Terms and Conditions

CHAPTER 8 - Rate Settin

o7

Introduction

This Chapter describes the initial policies proposed for Pioneer in setting its rates for electric
aggregation services. These include policies regarding rate design, rate objectives, and
provision for due process in setting CCA Program rates. CCA Program rates are ultimately
approved by Pioneer’s Board. The Pioneer Board would retain authority to modify program
policies from time to time at its discretion.

Rate Policies

Pioneer will establish rates sufficient to recover all costs related to operation of the CCA
Program, including any reserves that may be required as a condition of financing and other
discretionary reserve funds that may be approved by the Pioneer Board. As a general policy,
rates will be uniform for all similarly situated customers enrolled in the CCA Program
throughout the service area of Pioneer.

The primary objectives of the rate setting plan are to set rates that achieve the following:

> Rate competitive tariff, including a proportiorate quantity of renewable energy in excess
of California’s prevailing renewable energy procurement mandate;

Potential future 100 percent local renewable option with tariff reflecting associated cost;
Rate stability;
Equity among customers in each tariff;

Customer understanding; and

V V V VYV

Revenue sufficiency.
Each of these objectives is described below.

Rate Competitiveness

The primary goal is to offer competitive rates for electric services that Pioneer would provide to
participating customers. For participants in Pioneer’s standard Tariff, the goal would be for
CCA Program rates to be initially up to five percent below similar generation rates offered by
PG&E, subject to actual energy product pricing and decisions of Pioneer’s Board. For voluntary
participants in any future CCA Program 100 percent local renewable energy Tariff, the goal
would be to offer the lowest possible customer rates with an incremental monthly cost premium
reflective of the actual cost of additional renewable energy supply required to serve such
customers. Based on current estimates, the anticipated cost premium for a 100 percent local
renewable supply option would be 5 to 10 percent relative to the standard CCA Program tariff.

Competitive rates will be critical to attracting and reta:ning key customers. In order for Pioneer
to be successful, the combination of price and value must be perceived as superior when
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compared to the bundled utility service alternative. As planned, the value provided by the
CCA Program will include a community focus, local investment and control, enhanced energy
efficiency and customer programs, and higher proportion of renewable energy and reduced
GHG emissions relative to the incumbent utility.

As previously discussed, the CCA Program will increase renewable energy supply to program
customers, relative to the incumbent utility. The standard Tariff for CCA Program customers
will increase renewable energy supply while mainfaining generation rates that are generally
comparable to PG&E’s. The initial renewable energy content provided under the CCA Program
standard Tariff will exceed California’s prevailing renewable energy procurement mandate, and
Pioneer will endeavor to increase this percentage on a going forward basis, subject to
operational and economic constraints. Pioneer may in the future also offer its customers a
voluntary 100% local renewable energy Tariff, which will supply participating customers with
100 percent local renewable energy at rates that reflect CCA’s cost for procuring related energy
supplies.

Participating qualified low- or fixed-income househclds, such as those currently enrolled in the
California Alternate Rates for Energy (CARE) program, will be automatically enrolled in the
standard Tariff and will continue to receive related discounts on monthly electricity bills
through PG&E.

Rate Stability

Pioneer will offer stable rates by hedging its supply costs over multiple time horizons and by
including renewable energy supplies that exhibit stakle costs. Rate stability considerations may
prevent CCA Program rates from directly tracking similar rates offered by the distribution
utility, PG&E, and may result in differences from the general rate-related targets initially
established for the CCA Program. Pioneer will attempt to maintain general rate parity with
PG&E to ensure that CCA Program rates are not drastically different from the competitive
alternative.

Equity among Customer Classes

CCA Program initial rates will be set up to 5% below similar rates offered by PG&E. Rate
differences among customer classes will reflect the rates charged by the local distribution utility
as well as differences in the costs of providing service to each class. Rate benefits may also vary
among customers within the major customer class categories, depending upon the specific rate
designs adopted by Pioneer.

Customer Understanding

The goal of customer understanding involves rate designs that are relatively straightforward so
that customers can readily understand how their bills are calculated. This not only minimizes
customer confusion and dissatisfaction, but will also result in fewer billing inquiries to the CCA
Program’s customer service call center. Customer understanding also requires rate structures to
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reflect rational rate design principles (i.e., there should not be differences in rates that are not
justified by costs or by other policies such as providing incentives for conservation).

Revenue Sufficiency

CCA Program rates must collect sufficient revenue from participating customers to fully fund
Pioneer’s annual budget. Rates will be set to collect the adopted budget based on a forecast of
electric sales for the budget year. Rates will be adjusted as necessary to maintain the ability to
fully recover all of costs of the CCA Program, subject to the disclosure and due process policies
described later in this chapter. To ensure rate stability, funds available in Pioneer’s rate
stabilization fund may be used from time to time to augment operating revenues.

Rate Design

Pioneer will generally match the rate structures from the utilities” standard rates to avoid the
possibility that customers would see significantly diZferent bill impacts as a result of changes in
rate structures that would take effect following enrollment in the CCA Program.

Custom Pricing Options

Pioneer may work to develop specially-tailored rate and electric service products that meet the
specific load characteristics or power market risk profiles of larger commercial and industrial
customers. This will allow such customers to have access to a wider range of products than is
currently available under the incumbent utility anc. potentially reduce the cost of power for
these customers. Pioneer may provide large energy users with custom pricing options to help
these customers gain greater control over their energy costs. Some examples of potential
custom pricing options are rates that are based on an observable market index (e.g., CAISO
prices) or fixed priced contracts of various terms.

Net Energy Metering

Customers with on-site generation eligible for net metering from PG&E will be offered a net
energy metering rate from Pioneer. Net energy metering allows for customers with certain
qualified solar or wind distributed generation to be billed on the basis of their net energy
consumption. The PG&E net metering tariff (NEM) requires the CCA to offer a net energy
metering tariff in order for the customer to continue to be eligible for service on Schedule E-
NEM. The objective is that Pioneer’s net energy metering tariff will apply to the generation
component of the bill, and the PG&E net energy metering tariff will apply to the utility’s
portion of the bill. Pioneer plans to pay customers for excess power produced from net energy
metered generation systems in accordance with the rate designs adopted by Pioneer.

Disclosure and Due Process in Setting Rates and Allocating Costs among Participants

Initial program rates will be adopted by Pioneer following the establishment of the first year’s
operating budget prior to initiating the customer notification process. Subsequently, Pioneer
will prepare an annual budget and corresponding customer rates. Any proposed rate
adjustment will be considered and adopted by the Board of Directors after a public hearing with
ample time given to affected customers to provide comment on the proposed rate changes.
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After proposing a rate adjustment, Pioneer will furnish affected customers with a notice of its
intent to adjust rates, either by mailing such notices postage prepaid to affected customers, by
including such notices as an insert to the regular bill for charges transmitted to affected
customers, or by including a related message directly on the customer’s monthly electricity bill
{on the page addressing Pioneer charges). The notice will provide a summary of the proposed
rate adjustment and will include a link to the CCA Program website where information will be
posted regarding the amount of the proposed adjustment, a brief statement of the reasons for
the adjustment, and the contact information for 2ioneer to which any customer inquiries
relative to the proposed adjustment, including a request by the customer to receive notice of the
date, time, and place of any hearing on the proposed adjustment, may be directed.
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CHAPTER 9 - Customer Rights and Responsibilities

This chapter discusses customer rights, including the right to opt-out of the CCA Program and
the right to privacy of customer usage information, as well as obligations customers undertake
upon agreement to enroll in the CCA Program. All customers that do not opt out within 30
days of the fourth enrollment notice will have agreed to become full status program
participants and must adhere to the obligations set forth below, as may be modified and
expanded by the CCA Board from time to time.

By adopting this Implementation Plan, Pioneer will have approved the customer rights and
responsibilities policies contained herein to be effective at CCA Program initiation. Pioneer
retains authority to modify program policies from time to time at its discretion.

Customer Notices

At the initiation of the customer enrollment process, a total of four notices will be provided to
customers describing the CCA Program, informing them of their opt-out rights to remain with
utility bundled generation service, and containing a simple mechanism for exercising their opt-
out rights. The first notice will be mailed to customers approximately sixty days prior to the
date of automatic enrollment. A second notice will be sent approximately thirty days later.
Pioneer will likely use its own mailing service for requisite enrollment notices rather than
including the notices in PG&E'’s monthly bills. This is intended to increase the likelihood that
customers will read the enrollment notices, which may otherwise be ignored if included as a bill
insert. Customers may opt out by notifying Pioneer using the CCA Program’s designated
telephone-based or internet opt-out processing service. Should customers choose to initiate an
opt-out request by contacting PG&E, they would be transferred to the CCA Program’s call
center to complete the opt-out request. Consistent with CPUC regulations, notices returned as
undelivered mail would be treated as a failure to opt out, and the customer would be
automatically enrolled.

Following automatic enrollment, at least two notices will be mailed to customers within the first
two billing cycles (approximately sixty days) after CCA Program service commences. Opt-out
requests made on or before the sixtieth day following start of CCA Program service will result
in customer transfer to bundled utility service with no penalty. Such customers will be
obligated to pay charges associated with the electric services provided by Pioneer during the
time the customer took service from the CCA Program, but will otherwise not be subject to any
penalty or transfer fee from Pioneer.

Customers who establish new electric service accounts within the Program’s service area will be
automatically enrolled in the CCA Program and will have sixty days from the start of service to
opt out if they so desire. Such customers will be provided with two enrollment notices within
this sixty-day post enrollment period. Such customers will also receive a notice detailing
Pioneer’s privacy policy regarding customer usage information. Pioneer will have the authority
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to implement entry fees for customers that initially opt out of the Program, but later decide to
participate. Entry fees, if deemed necessary, would aid in resource planning by providing
additional control over the CCA Program’s customer base.

Termination Fee

Customers that are automatically enrolled in the CCA Program can elect to transfer back to the
incumbent utility without penalty within the first two months of service. After this free opt-out
period, customers will be allowed to terminate their participation but may be subject to
payment of a Termination Fee, which Pioneer reserves the right to impose, if deemed necessary.
Customers that relocate within Pioneer’s service territory would have CCA service continued at
their new address. If a customer relocating to an address within Pioneer’s service territory
elected to cancel CCA service, the Termination Fee could be applied. Program customers that
move out of Pioneer’s service territory would not be subject to the Termination Fee. If deemed
applicable by Pioneer, PG&E would collect the Termination Fee from returning customers as
part of Pioneer’s final bill to the customer.

For illustrative purposes, Pioneer Termination Fee could vary by customer class as set forth in
the table below, subject to a final determination by Pioneer.

Pioneer CCA Program: Illustrative Schedule of Fees for Service Termination*

Customer Class Fee
Residential %5
Non-Residential $25

*Note that Pioneer has yet to adopt a Schedule of Fees for Service
Termination. The fees reflected in this table are representative of
similar charges adopted by California’s operating CCA programs.

If adopted, the Termination Fee would be clearly disclosed in the four enrollment notices sent to
customers during the sixty-day period before automatic enroliment and following
commencement of service. The fee could also be changed prospectively by Pioneer subject to
applicable customer noticing requirements.

Customers electing to terminate service after the initial notification period would be transferred
to PG&E on their next regularly scheduled meter read date if the termination notice is received
a minimum of fifteen days prior to that date. Such customers would also be liable for the
nominal reentry fees imposed by PG&E and would be required to remain on bundled utility
service for a period of one year, as described in the utility CCA tariffs.

Customer Confidentiality

Pioneer will establish policies covering confidentiality of customer data that are fully compliant
with the required privacy protection rules for CCA customer energy usage information, as
detailed within CPUC Decision 12-08-045. Pioneer will maintain the confidentiality of
individual customers” names, service addresses, billing addresses, telephone numbers, account
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numbers, and electricity consumption, except where reasonably necessary to conduct business
of Pioneer or to provide services to customers, including but not limited to where such
disclosure is necessary to (a) comply with the law or regulations; (b) enable Pioneer to provide
service to its customers; (c) collect unpaid bills; (d) obtain and provide credit reporting
information; or (e) resolve customer disputes or inquiries. Pioneer will not disclose customer
information for telemarketing, e-mail, or direct mail solicitation. Aggregate data may be
released at Pioneer’s discretion.

Responsibility for Payment

Customers will be obligated to pay CCA Program charges for service provided through the date
of transfer including any applicable Termination Fees. Pursuant to current CPUC regulations,
Pioneer will not be able to direct that electricity service be shut off for failure to pay CCA
Program bills. However, PG&E has the right to shut off electricity to customers for failure to
pay electricity bills, and PG&E Electric Rule 23 mandates that partial payments are to be
allocated pro rata between PG&E and the CCA. In most circumstances, customers would be
returned to utility service for failure to pay bills in full and customer deposits (if any) would be
withheld in the case of unpaid bills. PG&E would attempt to collect any outstanding balance
from customers in accordance with Rule 23 and the related CCA Service Agreement. The
proposed process is for two late payment notices to be provided to the customer within 30 days
of the original bill due date. If payment is not received within 45 days from the original due
date, service would be transferred to the utility on the next regular meter read date, unless
alternative payment arrangements have been made. Consistent with the CCA tariffs, Rule 23,
service cannot be discontinued to a residential customer for a disputed amount if that customer
has filed a complaint with the CPUC, and that customer has paid the disputed amount into an
escrow account,

Customer Deposits

Under certain circumstances, CCA Program customers may be required to post a deposit equal
to the estimated charges for two months of CCA Program service prior to obtaining service
from the CCA Program. A deposit would be required for an applicant who previously had
been a customer of PG&E or Pioneer and whose electric service has been discontinued by PG&E
or Pioneer during the last twelve months of that prior service arrangement as a result of bill
nonpayment. Such customers may be required to reestablish credit by depositing the
prescribed amount. Additionally a customer who fails to pay bills before they become past due
as defined in PG&E Electric Rule 11 (Discontinuance and Restoration of Service), and who
further fails to pay such bills within five days after presentation of a discontinuance of service
notice for nonpayment of bills, may be required to pay said bills and reestablish credit by
depositing the prescribed amount. This rule will apply regardless of whether or not service has
been discontinued for such nonpayments. Failure to post deposit as required would cause the
account service transfer request to be rejected, and the account would remain with PG&E.

8 A customer whose service is discontinued by Pioneer is returned to PG&E generation service.
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CHAPTER 10 - Procurement Process

Introduction

This Chapter describes Pioneer’s initial procurement policies and the key third party service
agreements by which Pioneer will obtain operational services for the CCA Program. By
adopting this Implementation Plan, Pioneer will have approved the general procurement
policies contained herein to be effective at Program initiation. Pioneer retains authority to
modify Program policies from time to time at its discretion.

Procurement Methods

Pioneer will enter into agreements for a variety of services needed to support program
development, operation and management. It is anticipated that Pioneer will generally utilize
Competitive Procurement methods for services but may also utilize Direct Procurement or Sole
Source Procurement, depending on the nature of the services to be procured. Direct
Procurement is the purchase of goods or services without competition when multiple sources of
supply are available. Sole Source Procurement is generally to be performed only in the case of
emergency or when a competitive process would be an idle act.

Pioneer will utilize a competitive solicitation process to enter into agreements with entities
providing electrical services for the program. Agreements with entities that provide
professional legal or consulting services, and agreements pertaining to unique or time sensitive
opportunities, may be entered into on a direct procurement or sole source basis at Pioneer’s
discretion. Authority for terminating agreements will generally mirror the authority for
entering into such agreements.

Key Contracts

Electric Supply Contract

Pioneer will initiate service using supply contracts with one or more qualified providers to
supply sufficient electric energy resources to meet CCA customer demand as well as applicable
resource adequacy requirements, ancillary and other necessary services. Pioneer may complete
additional solicitations to supplement its energy supply and/or to replace contract volumes
provided under the original contract. Pioneer would begin such procurement sufficiently in
advance of contract expiration so that the transition from the initial supply contract occurs
smoothly, avoiding dependence on market conditions existing at any single point in time.

Although Pioneer will register as a Scheduling Coordinator with CAISO, Pioneer will utilize the
Northern California Power Agency (“NCPA”) as its certified Scheduling Coordinator Agent on
a day-to-day basis to schedule loads and resources to meet CCA Program customer demand.
NCPA is a joint powers agency formed by member public entities under the laws of the State of
California to provide cost effective wholesale power, energy-related services, and advocacy on
behalf of public power consumers. The membership consists of eleven cities with publicly-
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owned electric utility distribution systems, one port authority, a transit authority, one public
utility district, and one associate member. NCPA's purposes are for purchasing, generating,
transmitting, and selling electrical energy and for providing other related services to its
members as each may require. NCPA provides a portion of certain of its members’ power
needs and certain of its members also self-provide and/or purchase power and transmission
from other public and private sources.

NCPA has been operating in California’s energy markets since 1968 and provides power
management services to its members and other entities. These services include the following;:
» Electricity Scheduling and Dispatch
Planning and Portfolio Management
Meter Data Management
Settlement Review, Validation and Reconciliation
Resource Development, Integration and Operations
Risk Management and Analysis
Reporting and Data Management

V V V VYV VYV

Generation Facility Management and Operations

NCPA will be responsible for day-to-day energy supply operations of the CCA Program and for
managing the predominant supply risks for the term of the contract. NCPA will work with
Pioneer management to develop resource plans, engage in wholesale electricity procurement,
and manage the electric supply portfolio in accordance with applicable risk management
policies and procedures. It is anticipated that Pioneer will purchase a diverse portfolio of energy
from a variety of electric suppliers. NCPA will be responsible for ensuring Pioneer’s compliance
with all applicable resource adequacy and regulatory requirements imposed by the CPUC or
federal regulators, if applicable.

As this point in time, Pioneer has not yet commenced the requisite competitive solicitation
process to identify its initial energy supplier(s). However, Pioneer anticipates executing initial
electric supply contracts in mid to late 2017.

Data Management Contract

Calpine Energy Solutions will provide data management services for the CCA Program,
including the retail customer services of billing and other customer account services (electronic
data interchange or (EDI) with PG&E, billing, remittance processing, and account
management). Calpine Energy Solutions offers meter data management, billing and customer
care services to CCA programs. Calpine Energy Solutions is one of the largest Electric Service
Providers both in California and throughout the United States, and currently provides data
management services for all active CCA programs in California.
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The data manager is responsible for the following services:

Data exchange with PG&E;

Technical testing;

Customer information system;

Customer call center;

Billing administration/retail settlements;
Settlement quality meter data reporting; and

YV V.V V V VYV VY

Reporting and audits of utility billing.

Utilizing a third party for account services eliminates a significant expense associated with
implementing a customer information system. Such systems can impose significant information
technology costs and take significant time to deploy. Separation of the data management
contract from the energy supply contract gives Pioneer greater flexibility to change energy
suppliers, if desired, without facing an expensive data migration issue. Any third party
contracted for data management would also be required to adhere to Pioneer’s customer
confidentiality policies as described earlier in this Chapter and to provide adequate assurances
that appropriate data security measures are in place.

Electric Supply Procurement Process

In the third quarter of 2017, Pioneer plans to solicit proposals for electricity (conventional and
renewable) and capacity needed for the commencement of service. Contract negotiations will
commence immediately following proposal evaluation. It is anticipated that initial supply
contracts will be in place within the July to September 2017 timeframe. Subsequently,
procurement of electric supply will be conducted on an ongoing basis. Pioneer intends to
negotiate master power purchase and sale agreements with several power suppliers, enabling
transactions as needed in the management of the CCA Program supply portfolio.
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CHAPTER 11 - Contingency Plan for Program Termination

Introduction

This Chapter describes the process to be followed ir: the case of CCA Program termination. By
adopting the original Implementation Plan, Pioneer will have approved the general termination
process contained herein to be effective at CCA Program initiation. In the unexpected event
that Pioneer would terminate the CCA Program and return its customers to PG&E service, the
proposed process is designed to minimize the impacts on its customers and on PG&E. The
proposed termination plan follows the requirements set forth in PG&E’s tariff Rule 23
governing service to CCAs. Pioneer retains authority to modify program policies from time to
time at its discretion.

Termination by Pioneer

Pioneer will offer services for the long term with no planned CCA Program termination date.
In the unanticipated event that Pioneer decides to terminate the CCA Program, each of its
Member Agencies would be required to adopt a termination ordinance or resolution and
provide adequate notice to Pioneer consistent with the terms set forth in the JPA Agreement.
Following such notice, Pioneer’s Board would vote on CCA Program termination subject to
voting provisions as described in the JPA Agreement. In the event that Pioneer affirmatively
votes to proceed with JPA termination, Pioneer wou'd disband under the provisions identified
in its JPA Agreement.

After any applicable restrictions on such termination have been satisfied, notice would be
provided to customers six months in advance that taey will be transferred back to PG&E. A
second notice would be provided during the final s:xty-days in advance of the transfer. The
notice would describe the applicable distribution utility bundled service requirements for
returning customers then in effect, such as any transitonal or bundled portfolio service rules.

At least one year advance notice would be provided to PG&E and the CPUC before transferring
customers, and Pioneer would coordinate the customer transfer process to minimize impacts on
customers and ensure no disruption in service. Onca the customer notice period is complete,
customers would be transferred en masse on the date of their regularly scheduled meter read
date.

Pioneer will post a bond or maintain funds held in reserve to pay for potential transaction fees
charged to the Program for switching customers back to distribution utility service. Reserves
would be maintained against the fees imposed for processing customer transfers (Community
Choice Aggregation Service Requests or CCASRs). The Public Utilities Code requires
demonstration of insurance or posting of a bond sufficient to cover reentry fees imposed on
customers that are involuntarily returned to distribution utility service under certain
circumstances. The cost of reentry fees are the responsibility of the energy services provider or
the community choice aggregator, except in the case of a customer returned for default or
because its contract has expired. Pioneer will post financial security in the appropriate amount
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as part of its registration materials and will maintain the financial security in the required
amount, as necessary.

Termination by Members

The JPA Agreement defines the terms and conditions under which Members may terminate
their participation in the program.
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CHAPTER 12 - Appendices

Appendix A: Pioneer Resolution No. 2017-5 (Adopting Implementation Plan)

Pioneer Community Energy

RESOLUTION 2017-5

RESOLUTION OF THE GOVERNING BODY OF PIONEER COMMUNITY ENERGY APPROVING AND ADOPTING
THE IMPLEMENTATION PLAN FOR THE PIONEER COMMUNITY ENERGY COMMUNITY CHOICE
AGGREGATION PROGRAM, AND AUTHORIZING THE EXECUTIVE DIRECTOR TO SUBMIT THE PLAN TO THE
CALIFORNIA PUBLIC UTILITIES COMMISSION AND TO TAKE ALL ACTIONS NECESSARY TO OBTAIN
CALIFORNIA PUBLIC UTILITIES COMMISSION CERTIFICATION OF THE PLAN

WHEREAS, Public Utilities Code §366.2(c) requires a community choice aggregator to approve
and file with the California F{ublic Utilities Commission an Implementation Plan and Statement of Intent
at a duly noticed public hearing; and

WHEREAS, on July 17, 2017, the Governing Body of Pioneer Community Energy received the
Draft Implementation Plan and adopted Resolution No. 2017-4 calling for a Public Hearing on July 31,
2017, and directing notice be given for the Governing Bady’s consideration of a resolution adopting its
community choice aggregation program Implementation Plan, and its intention to hear and consider all
oral or written testimony presented by any interested person and afford all persons who are present an
opportunity to comment upon, object to, or present evidence with regard to the proposed community
choice aggregation program and the Implementation Plan; and

WHEREAS, the Governing Body has considered the Implementation Plan and held a duly noticed
Public Hearing on this day regarding the proposed community choice aggregation program and the
adoption of the Implementation Plan; and

WHEREAS, the implementation plan contains all of the following: an organizational structure of
the program, its operations, and its funding, ratesetting and other costs to participants, provisions for
disclosure and due process in setting rates and allocating costs among participants, the methods for
entering and terminating agreements with other entities, the rights and responsibilities of program
patticipants, including, but not limited to, consumer protection procedures, credit issues, and shutoff
procedures, termination of the program description of the third parties that will be supplying electricity
under the program, including, but not limited to, information about financial, technical, and operational
capabilities, and further provides for universal access, reliability, equitable treatment of all classes of
customers as required by California Public Utilities Code §366.2(c).

NOW THEREFORE BE IT RESOLVED, by the Governing Body of Pioneer Community Energy as
follows:

1. That the foregoing recitals are true and correct.

2. That the Implementation Plan for Pioneer Community Energy community choice aggregation
program is hereby approved and adopted, and the Executive Director is authorized and directed
to submit the Implementation Plan to the California Public Utilities Commission, and the
Executive Director and General Counsel are further authorized and directed to take all necessary
actions necessary to obtain certification of the Implementation Plan by the California Public
Utilities Commission.
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3. That the Executive Director is authorized to make minor, non-substantive, technical changes to
the Implementation Plan, following review and agproval by General Counsel as may be
necessary to obtain the California Public Utilities Commission’s certification of the
Implementation Plan.

4. That all actions heretofore taken by the officers and agents of Pioneer Community Energy with
respect to the matters contemplated by this Resolution are hereby approved, confirmed and
ratified, and the officers of Pioneer Community Energy are hereby authorized, for and in the
name and on behalf of Pioneer Community Energy, to do any and all things, and to take any and
all actions necessary to execute and deliver any and all correspondence, and other documents
that they, or any of them may deem necessary or advisable in order to consummate the matters
contemplated by this Resolution.

5. This Resolution shall take effect immediately upon its adoption.

PASSED AND ADOPTED by the Governing Board of the Authority this 31st day of July 2017 by the
following vote, to wit:

AYES: Montgomery, Douglass, Uhler, Janda, Baker, Powers, Gilbert
NOES: None
ABSENT: None
ABSTAIN: None
airp n

Attest:

C,A)Z/(L/‘(& )/ (_)// ’(é (727 I,
S

p@retary
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Appendix B: Sierra Valley Energy Authority Joint Powers Agreement

12040

AMENDED AND RESTATED JOINT EXERCISE OF POWERS
AGREEMENT FOR THE SIERRA VALLEY ENERGY AUTHORITY

THIS Amended and Restated Joint Bxercise of Powers Agrecement (hetealter
“Agreement”} amends and restates the Joint Exeicise of Powers Agreement for the SIERRA
VALLEY ENERGY AUTHORITY, (hereafter “Authority”) originaity entered as of September
9, 2015, (the “Original Agreement”) which was by and between the COUNTY OF PLACER,
and the CITY OF COLFAX, both public entitics of the State of California, By this amendment
and restatement it becomes a Joint Exercise of Powers Agreement by and between the COUNTY
OF PLACER, the CITY OF COLFAX and the cities of Rocklin, Lincoln and Auburm and the
town of Loomis within the County of Placer who become signaltories to this Agreement (the
*New Voting Members”, and (ogether with the County of Placerand the City of Coifax, the
“Voting Members™), as well as those local agencies that become signatories to this Agrecment as
Associate Members, and refates to the joinl exercise of powers among afl of the signatories
hereto either as Voting Members or Associate Members (hereafter coliectively referred to as the
“Members”).

RECITALS:

A, Whereas, cach of the Members has a vesled interest in thie cconomic well-being of its
respeetive jurisdiction and the region as a whole as well as energy cfficiency and clean
energy growth and development;

B. Whereas, the Members desire to enter into this Agreement to provide for local control of
energy resources, thie adoption of programs to foster economic development, encrgy
cfficiency, and resource conservation, and o further define and deseribe the scope of
powers to be exercised by the Authority;

C.  Whereas, the Members share various powers under California Jaw, including but not
limited to the power to aggregate electric load, to purchase and supply electricity for
themselves and customers within their juriscictions, and the power lo enter into voluntary
contractual assessments with properly owners to pravide financing for the installation of
public and private improvements authorized within their jurisdictions;

D. Whereas, the purposes for cutering into this restated Agreement include, but are not
limited to:

1} Providing electric power and other forms of energy (o custowers at a competitive cost,

2) Promoting long-term clectric rate stability and encrgy security and reliability for
residents through local control of electiic gencration resouices and Ihe overalf power
supply portfolio.

3) Carrying out programs to reduce cnergy consumption;

4) Stimulating and sustaining the local economy by developing local jobs in renewabie
ciergy, and

5) Reducing greenhouse gas emissions related to the use of electric power and other
forms of energy in Placer County and ncighboring regions;
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I Whereas, it is the intent of this Agreement Lo promote the development and use of a wide
range of energy sources and energy cfficiency programs, including but not limited to
liydroelectrie, biomass, landfill gas, conversion of wasteto-encrgy, solar, and wind
energy production;

. Whercas, Pacific Gas and Electric and Liberty Energy are the investor owned providers

of retail cleetric service throughout the Voting Member jurisdictions and a Community
Choice Aggregator is authorized to agpregate electrical load served by such investor
owned providers within its members’ jurisdiction. Fach of the Voting Members nust
adopt an oxdinance electing to implement through the Authority a common Communily
Choice Aggregation pursuant to California Publ.c Utilities Code Sections 331, [(h) and
366.2(12)(A).

NOW THEREFORE, in consideration of the muttal promises, covenants and conditions
herein, the Members hereto agree to establish a joint povers authority as follows:

Seelton_1._Authority for this Joint Exercise of Powers A greement

This Agreement is made pursuant to Chapler 5 of Division 7 of Title 1 of the Government Code

of the Stane of California (commencing with Section 6500) relating (o the joint exereise of power

common to the counties and public agencies and other pawers specified therein (hercinafter the
“Ac). Under Sections 6505 and 6507 of the Act, the Auathority is a public agency separate
from its Mcmbers. As provided by Seetion 6508.1 of the Act, arnd Scciion 12 hereof the debts,
liabilitics or obligations of the Authority shall not be the debts, tiabilitics or obligations of the
individual Members, unless the governing hody of a Member ageees in writing (o assume any of
those delns, liabilities or obligations.

The Members are each empowered by the Jaws of the State of Cilifornia to excreise, in their
respective jurisdictions, the powers set forth herein, inctuding but not limited to the power 1o
agpre gate electric load, to purchase and supply clectricity for themselves and customers within
their jurisdictions, and the power to enter indo voluntary coniractial assessments with propertics
owsers [or aulhorized improvements within their jurisdictions.

Section 2. Purpose of Agreement

The purpose of this Agreenient is to establish an independent public agency in order (o exercise
powers contnon (o the Members and other posers granted (o the Authority under the Act, to
study, promote, develop, conducl, operate, and manage caergy, energy eificiency and
conservation, and olher encrgy-related programs, to exercise all ather powers necessary and
incidental to accomplishing these purposes, and to provide a Community Choice Aggregation
{(hereinafter “CCA”) Program, pursuant 1o California Pubiic Utililies Code Sections 331.1 and
366.2, and as further deseribed in Section 10,

Without limiting the generality of the foregoing, the Members also intend [or this Agreement to
be used as a mechasism by which Voting Members and non-voling Associate Members may
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authorize the Authority to provide Property Assessed Clean Energy ("PACE™) Programs
puesuant to Chapter 29 of the Improvement Bosd Act of 1911, Division 7 of the California
Streets nnd Highways Code (“Chapter 29), The Authority may provide PACE Programs
pursuamt (o Chapter 29 within the boundaries of each Voling Member us set forth in Section
10(C) herein, and within the boundaries of each non-valing Asseciate Member as set forth in
Sections 16 herein. The Members intend that ather agreements with Associate Members shall
define the terms and conditions associated with the implemenration of the CCA Program, the
PACE Program, and any other energy programs approved by the Authority within the wersitorial
Jurisdiction of such Associate Members. As of the Effective Due of this Agreement, the
Associate Members include the County of Nevada, County of Sweramento, Cily of Grass Valley,
City of Folsom, City of Nevada City and Town of Truckee.

Seetion 3. Effective Date and Term

‘This Agreement shall be effective as an amendment and restatenignt of the Original Agreement,
and the Authority shall continue 10 exist as a separate public agency under the terms of this
Agreement upon exceulion by the County of Placer and the Cityol Colfax, This Agreement
shald be in ful Toree and effect until terminated in the manner herein provided, subject 1o the
tights of the Members 1o withdraw from (he Authority,

Secliond. Powers

The Authorily shall have all powers common te the Members, and such additional powers
nccorcledt o it by law, including the power (o develop aad bmplement comprehensive energy and
resouree development and conservation proprims, as deseribed herein. Unless siate or federal
law provides atherwise, any facilities, buildings or structures tocaed, construcled, or caused to
he constructed by the Authority within the eeritory of the Awthority shall comply with the
General Plan, zoning and building faws of the focal jurisdiction within which the facilities,
buildings or structures are construcied nnd comply with the California Environmental Quality
Act{CEQA). As required by Government Code Section 6509, the power of the Awthority is
subject to the restrictions upon the manner of exercising power pessessed by the County of
Plucer.

The Authority is authorized, in its own same, (o exercise all powers and do alt acls necessary and
proper to carry out the provisions of this Agreement and [Wfillits purposes, ncluding,.but nol
limited o, each of the following powers, subject to the voling requirements set forth in Section
5C and Scction 8:

A. Lo make snd enter into conrnets;

B. to cmploy agenis and employees, inclading but ot limdted to an Bxecutive
Director;

C. to acquire, contract, manage, maimtain, and operate any butldings, inlrastructure,
works, Or inprovements;

2. to acquire property by eminent domain, or otherwise, except as limited wnder
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H.

Section 6508 of the Act, and 1o hold or dispose of any property;

. o lease any property;

1o sue and be sued n its own name;

- to inctr debis, liabilitics, obligations and to issuc bonds, and to make and cuter

into agreements and other documents of any nature whatsoever as may be
neeessary or convenient in the exercise of the powers provided under the Marks-
Roos Local Bond Pooling Act of 1985, as amended, and ather provisions of
California law that authorize public agencies to issne bonds and incur
indebiedness, inctuding but not limited 1o loans fiom private lending sources
pursuant to its temporary borrowing powers suchas Government Coce Sections
53850 ¢l soa.;

to form subsidiary or independent corporstions orentities, if necessary to carry
out energy supply and energy conservation programs and 1o take advantage of
legislative or regnlatory changes;

to deposit its money pursuant to Section 6505.5 of the Act and to invest ils money
which is not required for the immediate use of the Authority, as the Autiority
determines is alvisable in the same manner and wpon The same conditions as loca)
agencies, pursuant Lo Seetion 53635 of the Califomia Govemment Code;

to apply for, accept, and receive all licenses, pernits, grants, losas or other aids
froam any federal, stite, or local public agency,

. lo submit documentation and notices, register, and comply with orders, tariffs and

agreements for the establishment and implementation of the CCA Program and
olher energy programs;

. 1o adopt rules, regulations, palicics, bylaws and procedures poverning the

operation of the Authority (“Operating Rutes and Repulations™);

. 1o eslablish and operate . CCA program, and make and enter into service

agreements refating o {he provision of services meessary 10 plan, implement,
operale and administer e CCA Program, including the acquisition of electrie
power supply and the provision of retail and regulatory support services;

. to establish and operate one or more PACE programs pursuant to Chapter 29, and

to enter inlo one or more agreements, including without limitation, paticipation
agreements, implementation agreements and joint powers agreements and
amendeends thereto to fulftll such programs bolhwithin and outside the

Jwisdictional boundarics of the Authority;

. o establish a non-voting “Associate Member" states that provides membership in

the Authority 1o jurisdictions that are outside jurisdictional boundarics of the
Authority’s Voting Members, but within whose boundegies a PACHE, CCA, or

4
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other energy program is cstablished and implemented by the Authority on behal
of the Assoctatc Member. Said jurisdictians shall adopt one or more agicements
{2 “PACE Agreement”, "CCA Agreement™, or other energy program agreement,
as applicable} an terms and conditions established by the Authority, The rights of
Associate Members shall be Fmited solely (o those (erms and conditions cxpressly
set forth in the PACE Agreement, CCA Agreement or other energy program
agreement for the purposes of implementing the PACE Program, CCA Program
ot othicr cnergy program, respectively, within the jurisdictional boundaries of the
Associate Member. Except as cxpressly provided lor by the PACE Agreement,
CCA Agreement or other energy program agreement, Associate Members shali
nol have any rights otherwise granted to Authority Members by this Agreement,
including but not limited to the right 1o vote, the right to amend this Agreement
andt the right to sit on eommitiees or boards established under this Agrecment;

o exeeute agreements for the purpose of authorizing the Authority to mplement,
manage and administer area-wide and regional programs in the interest of
providing encrgy supply, development of energy generation, encrgy cfficiency,
resouree conservation, Jocal public wellare and other economically related crergy
programs. The costs incurred by the Authority inimplementing a program,
including indircet costs, shall be costs of the Authority and shall not be assessed
to the Members, unless approved by the Governing Boly of the Member.,

Section 5. Governance and Internal Orpanization

A,

Governing Board. The governing bocly of the Autharity shalt consist of up to
seven (7) person Board, consisting of two (2) members of the Placer County
Board of Supervisors, and one (1) member each appointed by the Citics of Collax,
Rocklin, Lincoln, Auburn and the Town of Loomis within Placer County that
becomes a signatory to this Agreement (“Board Member™).

The Board of Supervisors from Placer County, and the City/Town Councils from
the Cities/Town set out above shall respectively appoint such member(s) and not
less than one alternate member. The term of oftice of cach Board Member and
respective allernate miy be terminated at any time by the appointing Board of
Supervisors or City/Town Conncil. The designated alternate shall have suthority
1o altend, participate, and vole al any meeting of lhe Board whenever the regujar
mentber, for whom they are designed to act as analtcrnate, is absent lrom the
meeting.

Quoram. The majority of the members of the Board shall constitute a quoram,
No action may be taken by the Board unless a quoram is present, except that less
than a quorum may adjourn a meeting from time lo tine.

Powcers and Panction of Board. The Board will exercise goveinance, policy
guidance and oversight over the business and activitics of the Authorily,
consistent with this Agreement and applicable taw, Action by the Authority
Board will be taken by majority vole of the Bourd Members present. However, as
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deseribed in Scetion 8, upon request ol a Board Member, a weighted vote by
shares will be conducted,

b} Chairpersan, The Chairperson and Vice Chairperson of the Board shall be
selected by the Board from its members, The term of office of the Chairperson
and Vice Chairperson shall cach be one calendar year.

=

Secretary. The Botwd shall appoint a Scezetary to the Board who need not be a
member of the Board, who shall be resposible Torkeeping the minates of all
meetings ol the Board and all other officinl records of the Authority.

F. Meetings. All meetings of the Board shall be held subjeet 1o the provisions of the
Ralph M. Brown Act, Division 2, Chapte: 9 of the California Government Code
{hereafter, the "Brown Act™), The Board shall hold at feast Tour regutar meetings
per year, but the Board may provide for the hotding of regular meetings at more
frequent imervals, The date, hour and place of cach regular meeting shadl be fixed
by resolution or ordinance of the Board. Begular mectings may he adjourned to
another meeting time. Speeial weelings o the Boawd may be called in accordance
witli the provisions of Califernia Governrient Code Scetion 54956, Directors may
participale in meetings telephonieally, wi h full valing rights, only to the cxtent
permitted by law,

G. Bytaws. The Board shalt adopt bylaws {er the conduct of business that shali not
e inconsisten! with the provisions of this Agreement, and the taws of the State of
California,

H. Board Member Compensation. Board Memhers shaki serve without compensation
{rom the Authority. However, Board Moermbers may be compensated by their
respective appointing authorities, The Board, however, may adopt by resolution a
policy veloting to the reimbursement by the Authority of expenses incugred by
Board Members,

Section 6. Lixecutive Director and Qther Staff

A, Exceutive Director. The Board shall appoin. an Excewtive Director for the
Authority, who shadl be responsible for the day-to-day operation and management of
the Authorily. The Executive Director may exercise all powers of the Authority,
exeept the powers speeilically set forth in Seetion 4, or those powers that by Ly
must be exercised by the Board, The Bxecuwt:ve Divector shall hive and supervise any
Authority employees or consullants.

B, Exceutive Director Reports to the Board, The Excentive Director shall prepare, no
{ater than the 20th day of each fivst month of cach fiscal quarter, a report o the
Board on the operations of the Authorily duwing the precedling fiseal guarter. The
Bylaws shall specify the information to be ircluded in the Exceutive Director's
FePOIts,

4}
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C. Bervices Providers. The Exceutive Director may appoinl one or more services
providers to serve: as the Authority's agent(s) for plamning, implementing, operating
andl achministering the PACE Program, the CCA Program, and any other program
approved by the Board, in aceordance with the provisions of a written agecement
between the Authority and the appointed administraive services provider or
providers (a “Services Agreement™). The appointed services provider may be one of
the Voling Members. A Scrvices Agreement shall st forth the terms and conditions
by which the appointed administrative services provider shall perform or cause to be
performed alt tasks necessary for planning, implementing, operating and
administering the PACE Program, the CCA Progeam and other approved programs,
The Services Agreement shall set forth the teom of the Agreement and the
circumstances under which the Services Agreementmay be terminated by the
Authorily. This section shall not in any way be construed (o Timit the discretion of
the Authorily to hire ils own employees to administer the PACE Program, the CCA
Program or any other program.

D. Independent Monitor. The Board may appoint or cantract for the services of an
independent monitor to review programs operated by the Authority and to report to
the Board,

B.  Advisory Commissions, Boards or Committees. The Board may establish any
advisory commissions, boards, and committees as the Board deems appropriate to
assist the Board in carrying out its functions and implementing the CCA Program,
olher energy programs and the provisions of this Agreement which shall comply
with the requirements of the Brows Act. The Board may establish rules, regutiations,
policies, bylaws or procedures {0 govern any such commissions, boards, or
commitlees.

Section 7. Treasurer and Auditor-Controller

The Placer County Treasurer shall act as the Treasurer for the Anthority. The Treasurer shali be
the depository of the Authority and shatl have all of the dutics and responsibilities speeified in
Section 6305.5 of the Act. The dulics and abligations of (he Treaswrer ave further specified in
Section 9. The Auditor-Controtler of the Counly of Placer shafl be the Auditor-Comtroller of the
Authority and shall make or contyact with a certificd public accountant to make an annual aucit
in compliance with Scction 6505 of the Act,

Section 8. Special Voting Reguirements and Voling Shares

A. Involuntery Termination or Amendiment. Action of the Board on the madters set forth
in Scction 14A (involuntary termination of a Member), or Section 18 (amendment of
this Agreement) shall require the affirmative vote of at least two-thirds of the Board
Membess; provided, however, thal for votes to involintasify terminate a Member
under Section 14A, the Board Member(s) for the Member subject fo involuntary
termination may not vote, and the number of Board Members constituding two-thirds
of all Board Members shall be recaiculated as if the Yoting Member subject lo
possible tenmination were not a Voting Member,
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B. Eminent Domain. A decision to exercise the power of eminent domain on behalf of

C.

Section 9.

the Authority to acquire any property interest other than an casement, right-of-way, or

temporary construction casement shall require a votcof at least two-thirds of all
Board Members.

Contributions by Members. The imposition on any Member of any obligation 1o
make contribulions or pledge assets as a condition of continued participation in the
PACRE Program, the CCA Prograim, or ather energy programs shall require a vote of
at least bwo-thirds of all Board Members and the approval of the governing boards of
the Members and Associate Mcmbers who are being ssked to make such contribation
or pledge.

. Caleutation of Voting Shares. 1f a request for weighted vole is made by any Board

Member, cach Board Member shall have a voting shre determined by Annual
Encrgy Use Divided by Total Aanual Encrgy, multiplied by 100, “Annual Energy
Use™ means the annunl eleetricity usage, expressed inkilowatt hoars (*EWhH'™) within
the Member's respective jurisdiction, and “Totat Annual Energy” means the sum of
all of the Members Annual Energy Use. ANl measures of Kilownld hours shall be set
using the electric load Forecast upon which the current annual budget was based, 17 a
Member has more than one Board Member, then the voting shares allocated to the
entity shall be equally divided amongst its Board Members,

Financial Provisions

Al

Fiscal Year. For the purposes of this Agreement, the Authority shall have such fiseal
year from July 1 to and including the following June 30.

. Depository. All funds of the Authority shall be held in separate accounts in the name

of the Authorily and not commingled with funds of any Member or any ather person
orentity. All funds of the Authority shall be strictly and separately accounted for,
and regular reports shall be rendered of all receipts and disbursements, at least
quacterly during the fiscal year. The books and records of the Authority shall be open
to inspection by the Members at all reasonable times. The Board shal] contract with a
cerlified public accoumntant to make an aunual audit of the accounts and records of the
Authority, which shall be conducted in aceordance with the requirements of Section
6305 ol the Act,

Expenditures, All expenditures shall be made in accordance with the approved
budget and upon the approval of any officer so authorized by the Board in accordance
with its Operating Rules and Regulations. The Treasurer shall draw cheeks or
warrants or muke payments by other means for claims or disbursements not within an
applicable bidget only upon the prior approval of the Board.

. Budget. The initial budget shall be approved by the Board. The Boawd may revise the

budget from time to time through an Authority Document as inay be reasonably
nceessaty 1o address contingencics and uncxpected expenses, All subsequent budgets
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of the Authority shall be approved by the Boardh in accordance with the Operating
Rules and Regulations.

E. Funding of Initial Costs. The County of Placer has furded certain activities nccessary
to implement the CCA Program. If the CCA Program becomes operational, (hese
indtial costs paid by the County of Placer sha’l be incliced in the customer charges for
electric services as provided by Section 14 te the extent permitted by law, and the
County of Placer shall be reimbursed from the payment of such charges by customcrs
of the Authority. Prior to such reimbursement, the County of Placer shall provide
stich documentation of cosls paid as the Boand may yequest. In the event that the CCA
Program does not become operational, the County of Placer shall not be entitled 1o
any reimsement of the initial costs it has paid from the Authority or any Member.

F. CCA Program Coslts, The Members desire that all cosls incurred by the Authority that
are directly or indivcetly atiributable to the provision of elecirie, conservation,
efficiency, incentives, financing, or other services provided under the CCA Program,
inclading but limited to the establishment and maintenance of vavious reserves and
performance funds and administrative, accomting, legal, consulting, and other similar
costs, shall be recovered through charges to CCA customers receiving such electric
serviees, or from revenues from grants or otbser third-party sources.

Scetion 10. Implementation Action and Authority Bocuments

A. Each Member shall adopt an ordinance or resolution in accordance with Public
Utilities Code Section 366,2(c)(12) for the purpose of specifying that the Member
intends to implement a CCA Program by anc through its participation in the
Authority.

B. Bach Member that wishes lo participate in the CCA Program shall adopt a resolution
expressing its desite to become a Member te this Agreeaent, and its infention to have
the territory of the Member’s jurisdiction incduded in the service territory of the CCA.

C. Each New Vating Member that wishes to participatein the PACE Program shall
adopt a resokution authorizing it to become & Voting Member under this Agreement.
Exceution by such New Voting Member of this Agreement shall constilule consent (o
Authority undertaking confractual assessmert proceedings under Chapter 29 for all of
ihe properties in such New Voting Member's incorporated area and to the contractual
assessment financing of certain improvemen:s (as enurnerated from time Lo lime in
Chapter 28, “Improvements”) by Authority, apon therequest by and voluntary
agreement of owners of such projerties, in compliame with the aws, rules and
regutations applicable to the Authority’s PACE Program, and to the assumption of
jurisdiction thereover by Authority for the purposes thercof. Hxeention by such New
Voting Member of this Agrecment shall also serve toawthorize Authority to take cach
step required for it to provide contractual assessment financing for the Improvements,
including the levying, collecting and enforcament of conrtractual assessments to
finance the Improvements and the issuance znd enforcement of bonds and other
financing instruments to represent and be secured bysuch contractual assessments,
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The New Veoling Members shall not be required to adopt # PACE Agrecment and
shall not be subject to the rights and obligations set forth therein, but shall instead,
upon becoming Voting Members hereunder, be subject to the rights and obligations
expressky set forth herein,

The Awthority may wdditionally provide PACE Programs pursuant to Chapter 29
within the boundaries of non-voting Associaie Members, as described further in
Section 16 herein.

D. Tmplementation Plan and Statemnent of Intent. The Authority shall cruse to be
prepared an Implementation Plan and Statement of Inlent meeting the requirements of
Publie Wiilities Cade Section 366,2 and any applicable Public Wtitities Commission
regulations, The Implementation Plan and Statement of Intenl shalt specify the
service territory of the CCA (o be within the boundaries of the Member jurisdictions
that have taken the actions specified in A and 13 above. The Implementation Plasy and
Statement of Intent shall not be fited with the Public Utilitics Commission unti! it is
approved by the Board in the manner providad by Section 3.

I a City within the boundaries of Placer County adopts an ordinance and resolution
pursuant to A and B above, expressing its desire to become a Member to this
Agreement subsequent (o the filing of the then most recently filed Implementation
Plan and Statement of Intent, the Board shall direct the preparation and filing of a
new or amended Implementation Plan and S atement of Intent to include the territory
of the City as soon as reasonably practicable. The Board may require the City Lo pay
the cost of preparation and submission of the Implementation Plan and Statement of
Intent. Upon Public Utilities Commission cestification of the new or amended
Implementation Plan and Statement of Inten: by the Public Utilities Commission, the
Board shall take an action to approve the membership of the City. The City shall then
be entitled to all rights under this Agreemend, including a seal on the Board and
voting rights pursnant o Section 5.A and Section 8,

E. Termination of CCA and PACE Program. Nothing contained in this Article or this
Agreement shall be construed to limit the direretion of the Authorily to lerminate the
implementation or operation of the CCA or the PACE Program at any time in
accordance with any applicuble requirements of statefaw,

F. Authority Documents. The Members acknowledge and agree that the affairs of the
Autherity will be implemented through various decuments duly adopted by the Board
through Board resolution. The Members ageee Lo abide by and comply with the terms
and conditions of all such documents that may be adopted by tic Boavd, subject to the
Members® right to withidraw from the Autherity as described in Section 14,

Section 11, Records and Reporis

The Bourd shall establish reporting requirements and direct stafl to mninlain such reports,
including, but not limited to, funds snd accounts as may be required by good accounting practice
orby law. All books and records of the Authority shall be openlo inspection at ali reasonable
times by any Member 1o this Agreement or its representatives. Anmual audits of the Authority’s

10
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accounts and records shall be made by an independent CPA firm, and reports shall be filed in the
manner provided in Section 6505 of the Culifornin Government Code.

Section 12. Delis, Liabilitics and Obligations

“The Authority is a public agency separate from the Members. Pursvant to Sections 6508.1 of the
Act, the ctebts, liabilitics or obligations of the Authority shall not be debts, liabilitics or
obligations of the individual Members unless the governing board of & Member agrees in wriling
to assume any of the debts, Habilities or obligations of the Autharity. A Member who has not
agreed to assume an Authority debt, liability or obligation shall nol be responsible in any way for
such clebt, lability or obligation cven if a majority of the Members agree to assume the deb,
liabitity or obligation of the Authority. Should any debt, lability or obligation of the Autharity
not be waived or allowed payable through assets of (he Authority, none of the County or City
members shatl be liable, except as provided by Govermment Code sections 895 through 895.8.

Section 13. Insurance angl Indemnity

The Authority shall aequire and maintain such insurance coverage as is neeessary to protect the
interests of the Authority, the Members, and the public. The insurance shall also comtain n
writlen entdorsement to such policy or policics, which names euch of the [ Voting Members) as
additional insureds. The Authority shall defend, indemnily, and hold liarmless the Members, and
each of their respective Board or Council members, officers, agents and cmployees, from any
and all claims, losses, damages, costs, injurics, and Habilitics of every kind arising directly or
indirectly from the conduct, activitics, operations, acts, and omissions of the Authority under this
Agreement,

Section 14, Withdrawal

A. Right 1o Withdraw by Voting Member. A Voling Member may withdraw its
participation in the CCA Program, cffective as of thebeginning of the Autharity’s
fiscal year, by giving no Jess than 12 months advance written notice of ils election o
do g0, which notice shall be given to the Authority and each Voting Member.
Withdrawal of a Voting Member shall require an affimative vote of its governing
board.

B, Right to Withdraw By Voting Member After Amendment. Nolwithstanding Section
14A, a Voting Member may withdraw its membership in the Authority following an
amendment to this Agreement adopted by the Board which the Board Member
appointed s 2 Voting Member voted against provided such notice is given in writing
within thirty (30) days lotlowing the date of the vote, Withdrawal of a Member shall
require an affirmative vote of its governing board and shall not be subject to the
twelve month advance notice provided in Scotion 144, In the event of such
withdrawal, the Member shall be subject to the provisions of Section 158,

C. Continuing Liability; Further Assurances, A Voting Member that withdraws its

participation in the CCA Program may be subject 10 ¢eriain continuing liabilities, as
deseribed in Section 158, The withdrawing Voting Member and the Authority shall
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excetie and deliver all further instruments and documents, and take any further action
that may be reasonably necessary, as determined by the Board, to effectuale the
orderly withedeawal of sucl Voting Member from participation in the CCA Progeam.

. Withdrawal of Associate Member. The rights of an Associate Member (o withdraw

From the Authority shalt be govened by the applicable PACE Agreement or CCC
Agreement.

Section 15, Termination

A,

Involuntary Termination of a Member. Partizipation of a Member i the CCA
program nuy be terminated for matesial non-compliance witl provisions of this
Agreement or any other agresment relating to the Member's participation in the CCA
Program upon i vote of Board Members as provided in Section 8A. Prior to any volc
Lo terminate pavticipation with respeet 1o a Member, written notice of the proposed
termination and the reason{s) for such termination shadl be delivered o the Member
whose lermination is proposed at least 30 days prior fo the regular Board meeting at
which such matter shall fivst be discussed as wn agenda item. The written notice of
proposed teemination shabl specily the particalar provisions of this Agreement or
other agreement that the Member has allegedy violatedt, The Member subject to
possible termination shall have the opportunity at the next regnlar Board meeling Lo
respond Lo any reasons and atlegations thal may be ciled as a basis Tor lermination
prior ko a vote regarding termination. A Member that has had its participation in the
CCA Program teominated may be subjeel to certain continuing liabilitics, as deseribed
i Section 158,

. Continuing Liability; Refund. Upon a wilhdrawal or myvolustary termination of &

Membetr, the Member shalt remain responsibs ¢ for any claims, demands, damages, or
liabilities arising from the Member's membe-ship oy paricipation in the CCA
Prograny through the date of its withdrawal o~ involuntary tenmination, it being agreed
that the Member shall not be responsible for auy labilities arising after the date of the
Member's withdrawal or involuntary termination. Chaims, demands, damages, or
liabilities Tor which a withdrawing or terminsted Member may remain liable include,
but are not limited to, losses from the resale of power contracted for by the Authority
to serve the Member's load. With respect to such Lialility, upon notice by un Member
that it wishes to withdraw from the program, the Aullority shalt notify the Member of
the mininwnn waiting period under which the Member would have no costs for
withdrawal if the Member agrees to stay in the CCA Pragram for such period. The
waiting period will be set 1o the minimam duration such that there are no costs
Leansferred to rematning ratepayers, IF the Momber elects (o withdraw before the end
of the minimum waiting period, the charge for exiting shalf be sel at a doflar amoust
thal would offsel aclual costs to the remaining ratepayers, and may not include
punitive charges that exceed actual costs, In zddition, sueh Member alsa shall be
responsible for any costs or obligations assodated with the Member’s participation in
any progean in accordance with the provisioas of any agreements relating to such
program provided such costs or obligations were incwreed prior to the withdrawal of
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the Member. The Authority may withhold funds otherwise owing to the Member or
may require the Member to deposit sufficicnt funds with the Authority, as reasonably
determined by the Authority and approved by a vole of the Board, to cover the
Membes's liability for the costs described above. Any amount of the Member's funds
hetd on deposit with the Authority above amounts nol required Lo pay any liabilities
or obligations shall be returned 1o the Member, Fhe liability of any Member under
this scetion 151 is subject and subordinate to the provisions of Section [2, and
nothing in this scetion 15B shall reduce, impatr, or eliminate any immunity from
linbility provided by Section §2.

C. Mutual Termination, This Agreement may be terminaled by mutual agreement of all
the Voting Members; provided, however, the foregoing shall not be construed as
limiting the rights of a Associate Member to withdraw its participation in the CCA
Program, as deseribed in Section 14A.

. Disposition of Property upon Termination of Authority, Upon termination of this
Agreement, any surplis money or assets in possession of the Anthority for use under
this Agreement, after payment of al Habilities, costs, expenses, and charges incurred
under this Agreement and under any program documgents, shall be retwrned o the
then-existing Voling Members in proportion o the contributions made by cach, If no
such contributions have been made, then such surplus after payment of all liabilities,
costs, expenses, &tk charges shatl be distribuled based on (he weighted voting shares
pursuant to Section 8D, However, no lermination of this Agreement shall be effective
untit the full retivement of any owlstanding debt. Any Vating Member may fund the
retivement of the debt for the purpose of terminating the Authority.

. Negotiations with Associaie Members, If the Voling Members wish to terminate this
Agrcement, or if the Voting Members elect to withdiaw from the CCA Program
following an amendment to this Agreement as provided in Section 14B, but two or
more Associate Members wish to continue o participate in the CCA Program, the
Vating Members will negotiate in good faith with such Associate Members to allow
the Associate Members to become the Voting Members to this Agreement or (o ¢ffect
4 transfer of CCA Program operations to another cantity.

Section 16. Associate Members

Wil the approval of the Board, any qualificd public agency (ss defined by Section 6500 of the
IPA law) may become a non-voting Associate Member of this Agreement for purposes of
participating in the CCA Program. A public agency requesting such membership may apply by
presenting 1o the Authorily a resolution of the public agency approving of this forn of
parlicipation.

Any qualified public agency (s defined by Section 6500 of the JPA Law) may become a noi-
voling Associate Member of this Agrecment for purposes of paticipating in the PACE Program

aupon i) such qualilicd public agency (a) adopting a resolution expressing its desire to beeome 8
non-voting Associate Member to this Agreement and authorizing the implementation of a PACI
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Program within the boundaries of its jurisdiction and {b) executing n PACE Agreement and (i)
the Board approving the qualified public agency as a non-voting Associate Member,

The dale and terms upon whicl the applying public sgency will hoeame a non-voling Associate
Member will be detenmined by the Board and set forth in a CCA Agreement or PACE
Agreement, as applicable.

Seclion 1 7. Tenmination of Powers

“The Autharity shall continue to exercise the powers herein conferred upon it untit termination of
this Agreement, and thereafter shall continue to exercise only such powers as to enable it to puy
and discharge all costs, expenses, and charges legally incurred hereunder, and to dispose of,
divide and distribute any property required as a result of the joint excrcise of such powers.

Section 18, Disposition of Assets: Property and Money

Upon termination of this Agreement under Section 14, all costs, expenses, and charges legaliy
incurred by the Authority shall be paid and discharged; and the Authority shall seH such property
as may be necessary and shall distribute to the federal or State governinent such property and
funds os are lawfielly required; the balance of such property and any surplus money on hand shall
be distributed or returned in proportion o contributions made by the affected Members except Lo
the extent otherwise agreed upon by the affected Members,

Section 19, Amendments

This Agreement may not be amended except by a writicn amendiment approved by a vote of
Board members as provided in Section 8. The Authority shall provide written notice to all
Members of amendiments to this Agreement, including the effective dale of such amendments, al
leasl 30 days prior to the date upon which the Board votes on such amendments. Any
amendment required to add a new Voling Member shall only be exceuted by the Voting
Members. Any amendiment required to add a new Agsociate Member shall only be exceuted by
the new Associate Member and the Authority,

Section 20. Severability

Shonld any part, term or provision of this Agreement be decided by a court of competent
jurisdiction to be illegal or in conflict with any law of the State of Californin, or otherwise be
rendered wnenforceable or ineffectual, the validity of the remaining portions of provisions shall
not be affected tiereby.

Scetion 21, Entire Agreenent

This Agreement conlains the entire agreement between the Members and supersedes all prior
understanding between them with respect to the subject matter of this Agreement. There are no
promises, terms, conditions or obligations, oral or writien, between or among the Members
rclating to the subject matter of this Agreement that are not Tully expressed in this Agreement.
This Agreement may sot be modificd, changed, supplemented orterminated, nor may any
obligation under this Agreement be waived, excepl as provided in Seetion 19,
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Segtton 22, Comterpacts ang Bifeetlye Dato

This Agecoment may be exceuted In counterparts and o as valld and binding ns if cuch Member
signed the samo copy, A'faxed copy of the cxeeuted aignatire pageshall bo sufficient to causo
tho terms of this Agrecment to becoms fully operative. The cffectiis date of the Agreement
shatf be the date tho second member hay exceuted the Apreement,

WITINESS THE AGREBMEBNT HERBO the date set oppesite our respective entitios:

BXBCUTED ON

Chairmai,/Bord of .Su]m sors

BXECUTED ON

g T

Mnybr, City Conneil

BXECUTED ON;_{» /l’b {_l %

By

Mayor, City Coune
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COUNTY ONPIACER, o politlcal
subdivision ﬂ & /2’/
And approved aslo fost] é —.

P

CITY OF COLFAX, & Municlpnl Corporation
Aund approvedasto form ______

ST

. ATTHST: (‘
e, “1"\

CI'TY OF AUDURN 1
/\:ul '1ppwvul as to form /
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CITY OF ROCKLIN, n Municipal Corporation

BXBCUTED ON (2 )/ 1/ R 24

W//érﬂ/( A

M:\yor, City-Gomll” ™ \
And approved as to form:
AL gl
:ty Aftoiey yavi
ATTEST:

(B Lyt oarnaan D
City Clerk
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TOWN OF LOOMIS, a Municipal Corporation
EXECUTED ON 5/ {A 7

" :§> @_} s

Mayar, Town of Loomis

And approved as 1o forn:
. o

2,

Town Altoriey

ATTEST:
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CITY OF LINCOLM, a Municipal Corporation

ExccUTED ON b2 Joy1

Peter Gitbert, Mayor

By

And approved as to form:

N g —

Mona Ebrahiini, City Attomey

ATTEST:

K &l

Gwen Scanlon, City Clerk
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Appendix C: Sierra Valley Energy Authority Resolution No. 2017-3 (changing name to Pioneer
Community Energy)
Sierra Valley Energy Authority

Resolution No. 2017 - 3

RESOLUTION OF THE GOVERNING BODY OF THE SIERRA VALLEY ENERGY
AUTHORITY APPROVING A NAME CHANGE FROM THE SIERRA VALLEY ENERGY
AUTHORITY TO PIONEER COMMUNITY ENERGY AND AUTHORIZING AND
DIRECTING RELATED ACTIONS

WHEREAS, the Sierra Valley Energy Authority (the "Authority") was established on
September 9, 2015, between the County of Placer and the City of Coifax; and

WHEREAS, the Sierra Valley Energy Authorily was originally created for the
purpose of providing a financing conduit and program expansion platform for the mPOWER
Program; and

WHEREAS, the Amended and Restated Joint Exercise of Powers Agreement for
the Sierra Valley Energy Authority (the "Amended JPA Agreement”} became effective on
February 22, 2017; and

WHEREAS, the Amended JPA Agreement authorized the Cities of Auburn, Lincoln,
Rocklin and the Town of Loomis to beccme Voting Members; and

WHEREAS, one of the primary purposes of the Amended JPA Agreement was to
allow for the establishment of a Community Choice Aggregation Program within the
jurisdictions of the Voting members; and

WHEREAS, the Governing Board desires to name and brand the Authority in a
manner fhat reflects the common legacies, heritage and culture of their respeciive
jurisdictions and reflects the values of local control and determination, while also projecting
a spirit of innovation, progress, and forward thinking;

NOW THEREFORE BE IT RESOLVED that the Governing Board of the Authority
hereby finds, declares and resolves as follows:

1. The abovs recitals are true and correct.

2. The Authority shall now be known as Pioneer Community Energy, and for all official
purposes the name of the Authority shall be Pioneer Community which is hereby
approved and confirmed,

3. All actions heretofore taken by the officers and agents of the Authority with respect
lo the matters conlemplated by this Resolution are hereby approved, confirmed and
ratified, and the officers of the Authority are hereby authorized, for and in the name
and on behalf of the Authority, to do any and all things and take any and all actions
and execute and deliver any and all certificates, assignments and other documents
that they, or any of them may deem necessary or advisable in order to consummate
the matters contemplated by this Resolution. The officers of the Authority are
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further authorized and directed to provide official notice of the name change as may
be required, including, but not limited to official filings with regulatory and other
agencies, and to conduct all future affairs of the Authority under the name of

Pioneer Community Energy.

This Resolution shall take effect immediately upon its adoption.

PASSED AND ADOPTED by the Governing Board of the Authority this 17" day of

July 2017 by the following vote, to wit:

AYES: Montgomery, Uhler, Janda, Baker, Powers, Gilbert
NOES: None

ABSENT: Douglass

ABSTAIN: None

v AT .ﬂs j’x )"‘/‘KF[ Mw{
/’(jvairpef on (} Q

.

Attest:
e \ " A ;n
Cj)c’/zoag/ C)//?C’féﬁyﬂfﬁ'z{did»iv\/
cretary
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Before the Governing Board of
Pioneer Community Energy

In the matter of:

Adopting a Resolution approving Pioneer

Community Energy Addendum No. 1 to the Resolution No.
Community Choice Aggregation Implementation

Plan and Statement of Intent and Authorizing the

Executive Director to Submit Addendum No. 1 to

the California Public Utilities Commission.

2020-26

The following Resolution was duly passed by the Governing Board of Pioneer
Community Energy at a regular meeting held December 17, 2020, by the following vote
on roll call:

AYES: Duncan, Karleskint, Burress, Dowdin Cavillo, Uhler, Holmes, Janda.
NOES: None.
ABSENT: None.

Signed and approved by me after its passage. /-6},\\ /q' 2

Chair, Board of the Governing Board

Attest;

Secretary 5 é
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WHEREAS, Pioneer Community Energy (“Pioneer”) is a California joint powers
authority established for the purpose of studying, promoting, developing, conducting,
operating and managing energy and energy and energy-related climate change
programs including but not limited to implementing a community choice aggregation
program under Public Utilities Code Section 366.2; and

WHEREAS, the current members of Pioneer include the County of Placer, the
Cities of Auburn, Colfax, Lincoln, Rocklin and the Town of Loomis; and

WHEREAS, prior to providing service pursuant to an expansion, Public Utilities
Code Section 366.2 requires that Pioneer prepare and adopt a Revised Implementation
Plan to be filed with the California Public Utilities Commission; and

WHEREAS, the Governing Board has approved Amendment No. 1 to the
Amended and Restated Joint Powers Agreement for Pioneer Community Energy
providing for the County of El Dorado (PG&E Territory) and the City of Placerville to
become Voting Members of Pioneer; and

WHEREAS, The Governing Board desires to provide service to the County of El
Dorado (PG&E Territory) and the City of Placerville beginning in 2022.

NOW, THEREFQRE, IT IS HEREBY DETERMINED AND ORDERED by the
Governing Board hereby approves Pioneer Community Energy Addendum No. 1 to the
Community Choice Aggregation Implementation Plan and Statement of Intent and
authorizes the Executive Director to submit Addendum No. 1 to the Community Choice
Aggregation Implementation Plan and Statement of Intent to address Pioneer’s
expansion into El Dorado County (PG&E territory) and the City of Placerville to the
California Public Utilities Commission for certification.
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